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Generalny riaditel
a predseda predstavenstva

Vazeni klienti, akcionari
a obchodni partneri,

dovolte mi predloZit Vam vyro¢nu
spravu Privatbanky, a. s., za rok 2016.
Je pre mia zakazdym velmi mila povin-
nost oboznamit Vas s vysledkami ban-
ky za uplynuly rok. Generalni riaditelia
mnohych spolo¢nosti mi mozno budu
zavidiet, pretoZe opat prichadzam so

samymi dobrymi spravami.

Svoje tvodné slovo zac¢inam kon-
Statovanim, ze rok 2016 bol pre
Privatbanku, a. s., mimoriadne Uspesny.
Taky Uspesny, Ze si s ¢istym svedomim
trafam dat ndm na pomyselnom vy-
svedceni, ktorym tato vyro¢na sprava
vistom zmysle je, jednotku. Alebo rov-
no dve. Uplynuly rok sa pre nas totiz
spajal s touto cislicou hned' dvakrat.
Oslavili sme jedendste narodeniny
a opat sme dosiahli vynikajtce hospo-
darske vysledky. Nechcem Vas viak nu-
dit suchou prezentaciou jednotlivych
Ciastkovych ukazovatelov - tie vietky
najdete na nasledujucich stranach vy-
ro¢nej spravy. Vasu pozornost by som

rad upriamil na hlavné fakty a trendy.

Som velmirad, Ze Privatbanka, a. s.,
opat, uz deviaty raz po sebe, do-
siahla medziro¢né zvysenie zisku
a 6smy rok v rade zhodnotenie ka-
pitalu (ukazovatel ROE) na drovni
nad 10 %. V prostredi pretrvava-
jucich nizkych urokovych sadzieb
sme dokazali v rozhodujucich uka-
zovateloch znova rast, v niektorych
parametroch dokonca dvojciferne.
V tejto stabilite a dynamike rastu
sme vynimo¢na banka na sloven-

skom finan¢nom trhu.

Vytycené ciele na rok 2016 sme
uspesne naplnili. MoZno sa teraz
pytate, ¢o to znamend pre Vas klien-
tov. Ako som slubil, v tejto vyro¢nej
sprave mame len dobré spravy. Ma-
jetok, ktory ste nam zverili do spra-
vy v ramci privatneho bankovnictva,
sme v minulom roku opat vyznamne
zhodnotili. Pri jeho sprave sme pri-
tom vidy boli — a nadalej zostava-
me — konzervativni a dosledne dbame
narozumny pomer potencialneho vy-
nosu arizika. Aj to je jeden z dévodoy,
preco sa tesime Coraz vacsej dovere
nasich klientov. V oblasti privatneho
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bankovnictva zacali sluzby nasej ban-
ky vyuzivat v uplynulom roku stovky
novych klientov, ¢i uz zo Slovenska,
alebo z Ceskej republiky. Rovnako
dynamicky réstol aj objem nam do
spravy zvereného majetku, ktory sa
medziro¢ne zvysil az 0 20 %.

Z rozhovorov s nasimi privatnymi
bankarmi a reprezentantmi viem, Ze
okrem odbornosti a Sirokého spek-
tra ponukanych investi¢nych moz-
nosti nas vyhladavate aj pre hod-
noty, ktoré vyznavame. Som rad, ze
nasa tvrda praca urobila zo znacky
Privatbanka, a. s., synonymum pri-
vatneho bankovnictva na Slovensku.

To vsak nie je jedind oblast, v ktorej
je Privatbanka, a. s., aktivna. Tieto
riadky urcite ¢ita aj mnoho z Vas —
majitelov firiem —, ktorym sme po-
mobhli splnit ich podnikatelské plany.
Objem nami poskytnutych korporat-
nych tverov v roku 2016 opét rastol
dvojcifernym tempom, pricom priich
poskytovani uplatiiujeme mimoriad-

ne obozretny pristup. Vdaka tomu
sme uplynuly rok opat uzavreli bez
jediného zlyhaného uveru, ¢o doka-
zuje kvalitu nasej prace v tejto oblasti.

Darilo sa ndm aj v regionalnom ban-
kovnictve, kde sme tiez zaznamenali
dvojciferny rast a bezo zvysku naplnili
planované obchodné ciele v oboch sle-
dovanych ukazovateloch - v raste obje-
mu terminovanych vkladov a v predaji
verejnych emisii korporatnych dlhopi-
sov z verejnych emisii naho akcionara.

Vazeni klienti, akcionari
a obchodni partneri,

vyborné znamky na tomto ,vysved-
¢eni”, samozrejme, nepatria len mne,
ale su vysledkom prace celého nasho
timu. Ako generalny riaditel kazdy den
sledujem a oceniujem poctivu pracu,
usilovnost a profesionalitu nasich
odbornikov, poésobiacich nielen na
Ustredibanky, ale aj v jej pracoviskach
v regionoch. Som rad, ze mam okolo
seba tych najlepsich.

Zaroven si uvedomujem, Ze ni¢ z toho,
¢o sme v roku 2016 dosiahli, by nebo-
lo mozné bez podpory nasich akcio-
narov, ktorym chcem ako predseda
predstavenstva vyjadrit svoju Uprim-
nu vdaku a uznanie.

Ao by bola banka bez klientov? Velmi
ma tesi, Ze ste boli s nami aj v roku
2016 a ze sme Vam mohli pomoct
pri celom rade mudrych investi¢nych
rozhodnuti. Odmenou pre nas je Vasa
spokojnost a fakt, Ze nas nevnimate
len ako banku, ale ako plnohodnotné-
ho partnera v oblasti financii.

Na zaver Vas chcem ubezpedit, ze
v snahe neustéle zlep3ovat nase sluz-
by a ponukané produkty nepolavime
ani tento rok, tak, aby ste mali istotu,
Ze Vase peniaze st na tom najlepsom
mieste — v Privatbanke, a. s. Pre rok
2017 sme si totiz opat stanovili ambi-
ciozne rastové plany a s horSou znam-
kou ako jednotkou sa veru neuspokoji-
me. Sme totiZ premianti.
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Dear clients, shareholders
and business partners,

please allow me to submit to you this
Annual Report of Privatbanka, a. s. for
2016. Every time, it is for me a very
pleasant duty to acquaint you with the
results of the Bank for the past year.
CEOs of many companies can probably
be envious, because | come again bear-
ing only good news.

As an introductory word, | be-
gin with the statement that 2016
was extremely successful for
Privatbanka, a. s. So successful that
| dare, in good conscience, to give a
grade of "one” on an symbolic Report
- that is (in some sense) this annual
report. Or even two “ones”. The past
year was associated with that ima-
ginary “one” twice. We celebrated
our eleventh birthday and again we
achieved excellent financial results.
| do not want to bore you just with
a rather dry presentation of indivi-
dual partial indicators - they all are

referred to in the following pages
of the Annual Report. | would like
to draw your attention to the main
facts and trends.

I am very glad that Privatbanka, a. s.
again, for the ninth consecutive
time, achieved an inter-annual in-
crease in profits and, for the eighth
year in a row, capital appreciation
(ROE indicator) at over 10 percent.
In an environment of continuing low
interest rates, we were able to rise in
key indicators again; in some para-
meters even achieving a double-digit
hike. Regarding stability and growth
dynamics, we are an extraordinary
bank on the Slovak financial market.

We have successfully fulfilled the goals
set for 2016. Maybe now you ask,
what this means for you, our clients.
As promised, we have only good news
in this annual report. In the past year,
we again increased the value of assets
that you entrusted to us within private
banking. Inthe administration of these

assets, we have always been - and re-
main - conservative and consistently
paying attention to a reasonable rate
of return and the potential risk. This is
also one of the reasons why we enjoy
more and more trust of our clients. In
the area of private banking, hundreds
of new clients, both from Slovakia and
the Czech Republic, started to use
services of our bank in the past year.
Just as dynamic was the growth of
the volume of assets entrusted to our
management, which grew on a year-
on-year basis by 20 percent.

From discussions with our private
bankers and representatives, | know
that in addition to expertise and the
wide range of investment options
offered, you seek us out also because
of the values we embody. | am pleased
that our hard work has made the brand
Privatbanka, a. s. synonymous with pri-
vate banking in Slovakia.

This is not the only area in which
Privatbanka, a. s. is active. These lines
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are also certainly being read by many
of you who are business owners
whom we have helped to fulfil your
business plans. While the volume of
corporate loans granted by us in 2016
again increased at a double-digit pace,
we continued to apply an extremely
cautious approach in their provision.
Thanks to that, we again concluded
the previous year without a single
failed loan, which proves the quality
of our work in this area.

We also did wellin the regional bank-
ing sector, where we also recorded
double-digit growth and fulfilled the
planned business objectives in both
monitored indicators — growth in the
volume of term deposits and the sale
of public issues of corporate bonds
from publicissues of our shareholder.

Dear clients, shareholders
and business partners,

the great marks in this report, of course,
do not mirror only my efforts, but they
are the result of the work of our entire
team. Every day as CEO, | monitor and
appreciate the hard work, diligence
and professionalism of our specialists
operating not only at the headquarters
of the bank but also in the regional
branches. | am glad that | am working
with the best professionals.

At the same time, | am conscious
of the fact that none of what we
achieved in 2016 would be possible
without the support of our share-
holders, to whom | as Chairman of
the Board would like to express my
sincere thanks and appreciation.

And what would a bank be without
its clients? | am very pleased that
they were with us in 2016 and that
we could help in a number of wise
investment decisions. The reward for
us is your satisfaction and the fact
that you do not consider us solely
as a bank, but as a full partner in the
field of finance.

Finally, I want to assure you that in
order to continuously improve our
services and products offered, we
will not lessen our efforts in this
year either, so you can be sure that
your money is in the best place —in
Privatbanka, a. s. For 2017, we have
once again set ambitious growth
plans and we will truly not be sati-
sfied with a mark worse than “one”.
We namely are top achievers.

.

Ing. Mgr. Lubosg Seveik, CSc.
General Director and Chairman
of the Board of Directors
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PRIVATBANKA V ROKU 2016

Dosiahnuté
hospodarske vysledky

V uplynulom roku Privatbanka, a. s.,
rastla jednak v objemovych ukazo-
vateloch, ako aj v parametri ¢istého
zisku. Ten sme dokazali medziro¢ne
zvysit uz deviatykrat po sebe. V kon-
krétnom vyjadreni ¢isty zisk banky
vzrastol v roku 2016 na viac ako
9,1 mil. eur, ¢o v porovnanis predcha-
dzajucim rokom predstavuje narast
03,9 mil. eur.

Cisty zisk (tis. eur)
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Prevadzkovy zisk dosiahol vy3ku
10,7 mil. eur, ¢im bol v tomto ukazova-
teli splneny finan¢ny plan banky. Zdro-
jom zisku v minulom roku boli najma
Cisté urokové vynosy v objeme 11,6 mil.
eur a ¢isté vynosy z poplatkov a provi-
zii vo vyske 9,8 mil. eur. Ku kone¢nym
ekonomickym vysledkom vyznamne
prispelo tiez skvalitnenie tuverového

portfélia banky, ¢o znizilo poziadavku
na tvorbu opravnych poloZziek.

Privatbanka, a. s., dosiahla ukazovatel
navratnosti kapitalu spolo¢nosti (ROE)
uz 6smy rok po sebe na tirovninad 10 %.
V roku 2016 ukazovatel ROE dosiahol
dokonca 16,06 %. Priemerna navrat-
nost aktiv (ROA) bola na trovni 1,50 %.

Bilan¢na suma banky sa medziro¢ne
zvysila 0 4 % na Uroven 618,7 mil.
eur. Primeranost vlastnych zdrojov
dosiahla k ultimu minulého roka
12,82 %. Nadpriemerné hodnoty
banka vykazovala v oblasti likvidi-
ty, ked ku koncu roka 2016 dosiahol
objem likvidnych cennych papierov
priblizne dve pétiny jej aktiv.

Na strane aktiv celkovy objem poskyt-
nutych dverov vzrastol v porovnani
s predchadzajucim rokom o 15 % na
kone¢nych 303,4 mil. eur (brutto).
Portfolio cennych papierov dosiahlo
na konciroka 2016 hodnotu 276,7 mil.
eur. Na strane pasiv medziro¢ne
vzrastli zavazky vodi klientom o 5 %,
ked'ku koncu roka 2016 dosiahli vysku
439,9 mil. eur.

Klucovou oblastou, na ktort sa
Privatbanka, a. s., $pecializuje, je pri-
vatne bankovnictvo. Objem majetku
klientov v sprave banky medziro¢ne
vzrastol 0 20 % na vyslednt hodnotu

841 mil. eur. Pocet klientov privatne-
ho bankovnictva sa v priebehu roka
zvysil takmer o 10 %. Banka v roku
2016 rozvijala svoje aktivity aj v dal-
Sich oblastiach, najma v korporatnom
bankovnictve, a svoju poziciu si kaz-
doro¢ne upevnuje tieZ v segmente
regionalneho (retailového) bankov-
nictva. Na konkrétne vysledky v jed-
notlivych oblastiach ¢innosti banky
sa zameriavaju nasledujuce ¢asti vy-
rocnej spravy.

Pocas celého roka 2016 banka udrzia-
vala vietky ukazovatele a parametre
v oblasti obozretného podnikania
bezpecne nad Urovihami vyzadova-
nymi legislativnymi normami. Vyssie
uvedené vysledky boli dosiahnuté pri
doslednom dodrZiavani konzervativ-
neho a maximalne obozretného pri-
stupu k riadeniu rizik. Dévera klientov
je pre banku prvorada.

Privatbanka, a. s., nepretrzite a dy-
namicky rastie po cely ¢as od svojho
vzniku. V roku 2016 sme dokazali
v rozhodujucich ukazovateloch opat
rast, v niektorych parametroch do-
konca dvojciferne. V uplynulom
roku sme splnili vSetky planované
ekonomické i obchodné ciele a po-
tvrdili svoju stabilnu poziciu na slo-
venskom bankovom trhu. Rok 2016
preto v Privatbanke, a. s., hodnotime
ako mimoriadne tspesny.

10
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PRIVATBANKA

Achieved
economic results

Last year, Privatbanka, a. s. grew both
in volume indicators and the net profit
parameter. We succeeded to increase
the net profit parameter on a year-on-
year basis for the ninth consecutive
time. In specific terms, the net profit
of the bank increased to more than EUR
9.1 millionin 2016, which represents an
increase of EUR 3.9 million compared
with the previous year.

Net profit (EUR “000)
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Operating profit reached EUR 10.7
million, an amount which was in ac-
cordance with the plan of the Bank.
The source of our income last year
was net interest income of EUR 11.6
million and net revenues from fees
and commission income of EUR 9.8
million. Improving the loan portfo-
lio of the bank, which reduced the
requirement for creating provisions,

IN 2016

also contributed significantly to the
final economic result.

Return On Equity (ROE) of Privatbanka,
a. s. reached 10 percent for the eight
consecutive year. In 2016, the ROE
indicator even reached 16.06 percent.
The average Return On Assets (ROA)
reached 1.50 percent.

The Bank's balance sheet increased
year-on-year by 4 percent to EUR
618.7 million. Capital adequacy
of own resources at the end of last
year was to 12.82 percent. In the area
of liquidity, we also continued to post
above-average numbers; at the end of
2016, the volume of liquid securities
reached approximately two-fifths of
our assets.

On the assets side, the total volume
of granted loans increased by 15 per-
cent compared to the previous year to
a final EUR 303.4 million (gross). The
securities portfolio reached EUR 276.7
million at the end of 2016. On the lia-
bility side, obligations to our clientsin-
creased by 5 percent by the end of 2016
and amounted to EUR 439.9 million.

The key area in which Privatbankaa. s.
is specialized is private banking. The
volume of our clients' assets managed
by the Bank increased by 20 percent
to the final amount of EUR 841 mil-
lion. Over the year, the number of

clients in private banking increased
by almost 10 percent. In 2016, the
Bank expanded its activities in other
areas as well, particularly in corporate
banking, and the Bank also continues
to strengthen its position in the re-
gional (retail) banking segment every
year. The following sections of the
annual report focus on particular
results in the individual areas of the
Bank's activities.

During the whole year of 2016, the
Bank maintained all indicators and
parameters in the area of the risk
management system (prudent en-
terprising) safely above the levels
required by legislative standards.
The above results were achieved with
strict adherence to a conservative and
maximally prudent approach to risk
management. Our customers' confi-
dence is paramount for the Bank.

Privatbanka, a. s. has been continu-
ously and dynamically growing since
its founding. In 2016, we were able
to rise again in key indicators - in
some parameters even increasing by
double digits. In the previous year,
we met all the planned economic
and business objectives, and we
confirmed our stable position on the
Slovak banking market. Therefore,
Privatbanka, a. s. assesses 2016 as
extremely successful.

n
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PRIVATNE BANKOVNICTVO

Privatbanka, a. s., sa Specializuje na
poskytovanie sluZieb privatneho ban-
kovnictva a v roku 2016 znovu obhajila
svoju vyznamnu poziciu v tomto seg-
mente. Nasou prioritou je nadalej in-
dividualny, odborny a diskrétny pristup
ku klientom. V roku 2016 sme potvrdili
stabilné postavenie medzi troma naj-

jucimi sluzby privatneho bankovnictva.

Sluzby nésho privatneho bankovnic-
tva v roku 2016 vyuZilo 0 200 klien-
tov viac ako v uplynulom roku, pri¢om
objem majetku klientov, zvereného
do spravy Privatbanky, a. s., za toto
obdobie stipol az 0 20 % — na sumu
841 mil. eur. Tieto ¢isla vnimame ako
vysledok a potvrdenie kontinuélnej
dovery klientov.

Vyssie uvedeny rast banka dosiahla na-
priek pretrvavajucej nelahkej situacii na
finan¢nych trhoch. Trhové prostredie
neustale klesajucich tirokovych sadzieb
a vynosov konzervativnych nastrojov
sa odzrkadlilo aj na postupnej zmene
rizikovych preferencii nasich klientov.
Ti boli ochotni vo vac¢sej miere akcep-
tovat vyssiu mieru rizika, ¢o sa prejavilo
v presune investicii z konzervativnych
nastrojov do rizikovejsich tried aktiv,
ktoré klientom poskytli moznost do-
siahnutia vy3sieho vynosu.

K zmene v Strukture portfdlia cas-
tejsie pristupili aj klienti, pre ktorych
bola takdto zmena v minulosti neak-
ceptovatelna. O to vacsiu pozornost
sme im venovali pri vybere vhodného
investi¢ného nastroja s adekvatnym
pomerom medzi rizikom a vynosom.
Koncentrovali sme sa tieZ na to, aby
sme klientom v ¢o najkomplexnejsej
miere objasnili rizika spojené s konkrét-
nymi investi¢nymi nastrojmi.

V Privatbanke, a. s., désledne dohlia-
dame na to, aby priprave konkrétneho
investi¢ného rieSenia predchadzala
dokladna analyza rizikového profilu
a preferencii klienta.

Zachovanie realnej hodnoty investi-
cie aj nadalej predstavuje zakladny
princip, ktory uplatiiujeme pri sprave
majetku klientov. Tomu je prispéso-
bené i nase produktové portfélio.
Svojim klientom poskytujeme vyni-
mocnu sluzbu individudlne riadeného
portfélia - Privatbanka Wealth Ma-
nagement, ktora predstavuje dyna-
mickd kombindaciu aktivne riadeného
portfolia, pristupu k zvyhodnenému
tveru a nefinan¢nym benefitom. Na
nepriaznivy situdciu na trhu troko-
vych sadzieb sme reagovali rozsire-
nim produktového portfélia o nové
investi¢né nastroje. Ponuku aktivne
riadenych portfélii sme obohatili

Vyvoj objemu majetku pod spravou v rokoch 2013 - 2016 (mil. eur)
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PRIVATE BANKING

Privatbanka, a. s. specializes in pro-
viding private banking services, and in
2016, the Bank again successfully de-
fended its significant position in this
segment. Our priority continues to be
anindividual, professional and discreet
approach to clients. In 2016, we con-
firmed our stable position among the
three largest Slovak banks providing
private banking services.

In 2016, our private banking services
were used by 200 clients more than
in the previous year, while the volume
of our clients' assets entrusted to the
management of Privatbanka, a. s. for
that period increased by 20 percent -
to the amount of EUR 841 million. We
consider these numbers as a result and
confirmation of the continuous confi-
dence of our clients.

The Bank achieved the above growth
despite the continuing difficult situa-
tion on the financial markets. The mar-
ket environment of constantly falling
interest rates and yields of conserva-
tive instruments was reflected in the
gradual change in risk preferences of
our clients. They were willing to accept
a higher degree of risk, which resulted
in the transfer of investments from
conservative instruments to riskier
asset classes which provide clients the
opportunity to achieve a higher yield.

Even clients who had considered port-
folio structure change as unacceptable
in the past did indeed make the change
in 2016. They were given all the more
attention when choosing investment
instruments with an adequate ratio
between risk and return. We also
concentrated on clarifying to our cli-
ents, as comprehensively as possible,
the specific risks associated with the
specific financial instruments.

Privatbanka, a. s. carefully ensures
that a thorough analysis of the risk
profile and preferences of our client
precedes the preparation of specific
investment solutions.

Preservation of the real value of invest-
ments continues to be a basic principle
that we apply to the management of our
clients' assets. Our product portfolio is
also adapted to that. We provide our
clients exceptional service — individual
portfolio management — Privatbanka
Wealth Management, which represents
adynamic combination of actively man-
aged portfolios, access to soft loans and
non-financial benefits. We responded to
the unfavourable situation in the interest
rates market by expanding our product
portfolio with new investment instru-
ments. We have enriched our offer of
actively managed portfolios by a special
form of portfolio consisting of corporate

Asset Volume Development under Management in 2013 - 2016 (in EUR million)
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PRIVATNE BANKOVNICTVO

o $pecialnu formu portfélia zloze-
ného z korporatnych dlhopisov a di-
verzifikovanych pasivne riadenych
podielovych fondov. Tato unikatna
kombinacia spaja vyhody atraktivne-
ho trocenia korporatnych dlhopisov
a potencidlne vy3sieho vynosu akcio-
vych a dlhopisovych néstrojov.

Pri sprave finan¢ného majetku klien-
tov neustale dbame na uplatiiovanie
nasich zakladnych hodnét, ktorymisa
diskrétnost, transparentnost a pro-
duktova nezdvislost. Kazdy klient ma
prostrednictvom svojho privatneho
bankéara moznost vyuzit Siroké spek-
trum investi¢nych prileZitosti, ktoré
pontka finan¢ny trh.

Tim privatnych
bankarov na Slovensku

O individualne potreby nasich klien-
tov sa v uplynulom roku staral tim
21 skusenych privatnych bankarov,
ktori posobili vo vietkych regiénoch
Slovenska. Prioritou pre nas bol ich
odborny rast a osobnostny rozvoj.
Rovnako ako po minulé roky, aj v roku
2016 sme zdokonalovali interny sys-
tém vzdelavania a nasi privatni ban-
kéri sa zi¢astiovali na externych od-
bornych seminaroch, konferenciach
a prezentaciach.

Tim privatnych bankarov sme navyse
rozsirili o pozicie asistentiek, na ktoré
sme presunuli neobchodné adminis-
trativne a podporné ¢innosti. Samotni
bankari sa tak mohli viac ststredit na
starostlivost o svojich klientov.

Privatbanka
v Ceskej republike

Privatbanka, a. s., posobi na uzemi
Ceskej republiky prostrednictvom
svojho obchodného zasttpenia v Pra-
he. Toto pracovisko uspeine podpo-
rovalo a propagovalo zna¢ku banky
a jej obchodné aktivity. Vdaka svojim
reprezentantom sme ziskali cely rad
kontaktov na potencialnych bonitnych
klientov v Ceskej republike.

Za posledny rok sa obchodné zasttpe-
nie v Prahe rozsirilo o dvoch reprezen-
tantov s dlhoro¢nymi skisenostami
v bankovnictve. Ti spolu s existujicim
timom prispeli k medziro¢nému néras-
tu poctu ceskych klientov o $tvrtinu,
pricom objem ich bankou spravova-
nych aktiv vzrastol o 22 %.

Asset management

Rok 2016 bol pre nas tspesny aj v ob-
lasti spravy majetku klientov, ktory sme
im pozitivne zhodnotili uz deviaty rok

vrade. V tomto ukazovateli sme dokon-
ca takmer o jedno percento prekonali
rok 2015, ked miera zhodnotenia ma-
jetku vramci klientskych portfélii v roku
2016 zaznamenala vysku 4,20 % p. a.
Tento vysledok sme dosiahli aj napriek
nepriaznivej situdcii na trhu, ked' prie-
mernéa hodnota harmonizovanejspotre-
bitelskej inflacie bola po¢as uplynulého
roka na Slovensku v zapornych hodno-
tach, v priemere priblizne minus 0,5 %.

O rastucej oblubenosti asset manage-
mentu svedci aj fakt, Ze pocet klientov
vyuZivajucich tieto sluzby medziro¢ne
vzrastol o $tvrtinu a objem spravova-
ného majetku stupol az o 13 %, ¢im
sa priblizil k hranici 150 miliénov eur.
V snahe pokryt Sirsiu cielovl skupinu
bonitnej klientely banka pontika sluzbu
riadenia portfélia klientom s volnymi
aktivami uz od 50 000 eur. Koncepcia
Privatbanka Wealth Management v3ak
plne vyuziva svoj potencial aZ pri hod-
note portfolia nad 170 000 eur.

Dobry vysledok zhodnotenia portfolii
nasich klientov sme v uplynulom roku
dosiahli aj vdaka pouzivaniu diverzifi-
kovanych finan¢nych nastrojov (ETF).
V ramci vlastnej investi¢nej stratégie
FEREO sme kvoli konzervativnemu
pristupu pri spravovani klientskych
pefiazi vyznamnu cast presunuli do
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bonds and diversified, passively man-
aged mutual funds. This unique combi-
nation brings together the advantages of
an attractive interest rate for corporate
bonds and potentially higher yield of
stock and bond instruments.

In the management of our clients' fi-
nancial assets, we have strictly been
observing our basic principles, namely
confidentiality, transparency and prod-
uct independence. Through his private
banker, each client has the possibility to
use a wide range of investment oppor-
tunities offered by the financial market.

Team of private bankers
in Slovakia

A team of 21 experienced private
bankers working in all regions of Slo-
vakia took care of the individual needs
of our clients during the past year. This
team's professional growth and per-
sonal development was the priority of
the Bank. Just like in previous years, in
2016 we also did some good changes
regarding our internal education sys-
tem and our private bankers partici-
pated in external professional semi-
nars, conferences and presentations.

We expanded the team of private
bankers by positions of assistants who

we entrusted with non-commercial
administrative and support activities.
Thus, the bankers could focus more on
the treatment of their clients.

Privatbanka in the
Czech Republic

Privatbanka, a.s. operates in the Czech
Republic through its sales office in
Prague. Last year, this workplace contin-
ued to support and promote the brand
of the Bank and its business activities.
Thanks to its representatives, we re-
ceived many contacts to potential sol-
vent clients in the Czech Republic.

Over the past year, the sales office in
Prague was expanded by two repre-
sentatives with years of experience in
banking. Those representatives, along
with the existing team, contributed to
the year-on-yearincrease in the number
of Czech clients by 25 percent, while the
volume of the their assets under the Bank
management increased by 22 percent.

Asset Management

2016 was successful for us also in the
field of asset management for our
clients; we saw appreciation on their
assets for the ninth year in a row. We
even exceeded 2015 by almost one

percent, when the yield of asset man-
agement clients' portfolios in 2016
was recorded at 4.20 percent p.a. We
achieved this result despite the ad-
verse market situation; over the past
year in Slovakia, the average value of
harmonized consumer inflation was in
the negative numbers — on average at
about minus 0.5 percent.

The growing popularity of asset man-
agement is evidenced also by the fact
that the number of clients using these
services inter-annually increased by
25 percent and the volume of managed
assets increased by up to 13 percent,
and thus approached the amount of
EUR 150 million. In order to cover
awider target group of solvent clients,
the Bank offers portfolio management
services to clients with free assets from
as little as EUR 50,000. However, the
concept of Privatbanka Wealth Ma-
nagement takes full advantage of its
potential when applied to a portfolio
of over EUR 170,000.

We achieved a good outcome when
revaluating our clients' portfolios last
year thanks in part to the use of diver-
sified financial instruments (ETF). Due
to our conservative approach when
managing our clients' money, within
our own FEREO investment strategy,
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pefiaino-dlhopisovych néstrojov,
ktoré profitovali z klesajucich kredit-
nych prirdzok emitentov dlhopisov
(zlepsovala saich kvalita). Tie prinasali
klientovi vynosovu zakladiu. Pozitivne
zhodnotenie v ostatnych investi¢nych
triedach tvorilo podklad na dosiahnutie
vynosového bonusu.

Ako novinku banka v minulom roku
klientom ponukla moZnost vytvorit
si portfdlio so zakladnou $trukturou.
Ich majetok je v tychto portféliach
dominantne alokovany do korporat-
nych dlhopisov slovenskych emitentov
s nizkou kolisavostou ceny. Zvysok —
10 az 20 % — tvoria Siroko diverzifiko-
vané ETF, pri ktorych sa maju klienti
moznost zoznamit s ponukou dalsich
nastrojov, ktoré st k dispozicii na fi-
nanénych trhoch.

Za predpokladu, Ze pozitivna nalada na
finan¢nych trhoch sa bude aj nadalej
zlepsovat (s podporou realnych ekono-
mickych ukazovatelov), budeme podiel
vo volatilnych zlozkach v buduicnosti
postupne zvysovat.

Treasury

Odbor treasury riadi likviditu banky
a spravuje bankové portfélio cennych
papierov. Okrem toho zabezpecuje pre
klientov nakupy finan¢nych instru-
mentov a emisie dlhovych cennych
papierov.

Rok 2016 bol vzhladom na viaceré
spoloc¢enské a ekonomické udalosti
vo svete pomerne volatilny. V ivode
roka na finan¢nych trhoch rezonova-
la téma potencidlneho negativneho
vplyvu poklesu HDP v Cine na sve-
tovi ekonomiku spojend s hroziacim
poklesom dopytu po rope. Vyznam-
nou udalostou bolo referendum vo
Velkej Britanii ohladne zotrvania kra-
jiny v Eurdpskej tnii, ktoré sa skon-
¢ilo uspechom euroskeptikov. Az do
novembrovych prezidentskych volieb
v USA sa akciové indexy a kreditné
prirazky vracali na hodnoty z po-
¢iatku roka. Prekvapivo pozitivhym
zlomom vyvoja na finan¢nych trhoch
bolo neocakavané vitazstvo Donalda
Trumpa, ktoré prispelo k pozitivnej

nalade medziinvestormia k investi¢-
nému apetitu. Negativny vysledok
talianskeho referenda o zmene vo-
lebného systému v krajine uz opti-
mizmus na trhoch nezmenil.

Privatbanka, a. s., medziro¢ne za-
znamenala pokles hodnoty portfélia
cennych papierov o 30 milidnov eur,
najma v suvislosti so splatnostou
velkych $tatnych emisii Slovenskej
republiky vo februari a v novembri.
Vzhladom na velmi nizke vynosové
krivky sme splatné dlhopisy vo vacsej
miere nahradzali dlhopismi systémo-
vych bank. Podiel tychto dlhopisov
vzrastol medziro¢ne o 14 percentu-
alnych bodov priblizne na 21,5 %.
Dominantny podiel na portféliu

Porovnanie zloZenia portfélia ku koncu rokov 2015 a 2016

2015

2016

M Bankové M Korporatne [l Stétne
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we transferred an important part
of this money to money-bond tools
that benefited from declining credit
margins of bond issuers (their quality
improved). They formed the yield base
for clients. The positive assessment in
other investment classes formed the
basis for achieving a yield bonus.

Asanovelty, last year the Bank offered
its clients the opportunity to create
a portfolio with a basic structure. In
these portfolios, their assets are pre-
dominantly allocated to corporate
bonds (with low price volatility) of
Slovak issuers. The rest — 10 to 20 per-
cent — constitute a broadly diversified
ETF that give our clients the opportu-
nity to get acquainted with other tools
available in the financial markets.

Provided that the positive mood in the
financial markets continue to improve
(supported by real economic indica-
tors), we will gradually increase the
share of volatile components in future.

Treasury

The Treasury Division manages the
Bank's liquidity and administers
the Bank's securities portfolio.
Furthermore, it purchases financial
instruments and bonds for clients.

Due to several world social and eco-
nomic events, 2016 was quite vol-
atile. At the beginning of the year,
the topic of the potentially negative
impact of the decline in GDP in China
on the world economy, coupled with
the impending fall in demand for oil,
resonated in the financial markets. An
important event was the referendum
in the UK regarding remaining in the
European Union, which ended suc-
cessfully for Euro-sceptics. Before the
November presidential elections in the
US, stock indices and credit premiums
returned to the values of the beginning
of the year. Surprisingly, a positive
turn in developments in the financial
markets was the unexpected victory
of Donald Trump, which contributed

to the positive mood among investors
and to investment appetite. An unsuc-
cessful Italian referendum on changing
the country's electoral system did not
change optimism in the markets.

Privatbanka, a.s. inter-annually recor-
ded adeclinein the value of the securi-
ties portfolio by EUR 30 million, main-
ly in connection with the maturity of
large government issues of the Slovak
Republic in February and November.
Given the very low yield curves, we, to
a greater extent, were replacing ma-
tured bonds with systemically impor-
tant banks' bonds. The share of these
bonds increased inter-annually by 14
percentage points to approximate-
ly 21.5 percent. A dominant share in

Comparison of the portfolio composition at the end of years 2015 and 2016

2015

M Bank M Corporate

2016

Government
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si nadalej udrzuju $tatne dlhopisy Prehlad aranZovanych verejnych emisii v roku 2016
Slovenska, Polska, Talianska ¢i Litvy Dlhopis Datum Splatnost  Vyska emisie Mena
s podielom 41 %. ZvySok nasho port- emisie
folia dot\/a’raju d[hop|sy nadnarod- Penta Public 20 1.3.2016 1.3.2018 5000000 EUR
nych bank, kvalitné firemné dlhopisy Penta Public GOLD 21.3.2016 21.9.2017 7000000 EUR
' Penta Public GOLD 02 25.4.2016  25.10.2017 10 000 000 EUR
aexchange traded fondy (ETF) zame- Penta Public 23 18.7.2016  18.1.2018 5000000  EUR
rané na dlhopisy. Penta Public 24 10.8.2016 10.2.2018 7000000 EUR
Penta Public 25 12.9.2016 12.3.2018 7000000 EUR
Penta Public 26 21.9.2016 21.3.2018 7000000 EUR
V stihrne, portfélio cennych papierov Penta Public 27 21.9.2016 21.3.2019 5000000 EUR
banky dosahovalo ku koncu roka 2016 Penta Public 28 12.10. 2016 12.10.2017 7000000 EUR
. ) ) ) Penta Public 29 31.10.2016  30.4.2018 9000000 EUR
kumulativny objem necelych 277 mi- Penta Public 30 30.11.2016  30.5.2018 7000000 EUR
liénov eur, ¢o predstavovalo uz len Penta Public 31 19.12.2016  19.12.2017 5000000 EUR
44,7 % jej majetku, kedZe banka in-
vestovala viac volnych zdrojov do kor- Prehlad aranzovanych neverejnych emisii v roku 2016
poratnych tverov. Priemernt splatnost Dlhopis Datum Splatnost  Vyska emisie Mena
portfolia sme nadalej drzali pomerne emisie
kratku, len 2,6 roka. Fortbet EUR 04 13.1.2016 13.1.2019 15000 000 EUR
Florentinum 10 14.1.2016 14.1.2018 150 000 000 CzZK
Digital Park 06 26.1.2016 26.1.2020 15000 000 EUR
Pri investovani banka kladie déraz na Vltava-Labe-Press CZK01 ~ 26.2.2016  26.2.2019 150000000  CZK
obozretnost a likviditu, preto vi&sina Penta 31 17.2.2016 17.2.2018 100 000 000 CzZK
investici patri do skupiny dlhopisov Penta GOLD 9.5.2016 9.5.2018 10 000 000 EUR
Penta GOLD 02 17.5.2016 17.5.2018 200000 000 czK
zalozitelnych v ECB. Podiel tychto Penta GOLD 03 16.5.2016 16.5.2018 10 000 000 EUR
dlhopisov sttipol z 80 % v roku 2015 Aluminium Funding 01 30.5.2016 30.11.2017 15000 000 EUR
Penta 32 15.6.2016 15.6.2020 5000000 EUR
na 82 % v roku 2016. Penta 36 10.6.2016  10.6.2019 13000 000 EUR
Penta 37 9.6.2016 9.6.2017 10 000 000 EUR
Emisie k ; h Waltrovka CZK 03 9.6.2016 9.12.2018 200000 000 czK
misie Korporatnyc Waltrovka CZK 04 21.6.2016  21.6.2018 100000000  CZK
; Dr.Max 12 22.6.2016 22.6.2019 8000000 EUR
dlhOpISOV Dr.Max 13 7.7.2016 7.7.2019 15000 000 EUR
Za rok 2016 Privatbanka, a. s., dosiah- Penta 38 27.7.2016 30.9.2017 30000000 EUR
; ; ) Dr.Max 14 4.8.2016 4.8.2019 200000 000 CzK
la prvenstvo v pocte aranzovanych Dr.Max 15 15.8.2016 15.8.2019 10 000 000 EUR
emisii korporatnych dlhopisov na slo- Dr.Max 16 6.10.2016 6.10.2018 350000 000 CZK
venskom trhu. V§hradnymi emitent- Dr.Max 17 10.10.2016  10.10.2018 15000 000 EUR
) ) ’ ; ) Dr.Max 18 10.10.2016  10.10.2019 15000 000 EUR
mi cennych papierov aranzovanych Fortbet CZK 02 2.11.2016 2.11.2019 280000000 CZK
Privatbankou, a. s., su spo[oﬁnosti Fortbet EUR 05 9.11. 2016 9.5.2019 6000000 EUR
: e N Penta 39 18.11.2016  18.11.2017 15000 000 EUR
patriace do portfélia nasho akcionara
Fortbet EUR 06 23.11.2016 23.5.2019 6000 000 EUR
finan¢nej skupiny Penta. Fortbet CZK 03 5.12.2016 5.12.2019 300000000  CZK
Sky Park EUR 01 6.12.2016 6.12.2017 10 000 000 EUR
Penta 40 6.12.2016 6.12.2019 13000 000 EUR
Fortbet EUR 07 20.12.2016  20.6.2019 6000 000 EUR
Penta 41 22.12.2016  22.12.2019 14000 000 EUR
Penta 42 22.12.2016  22.12.2021 6000 000 EUR
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Summary of arranged public issues in 2016
the portfolio continues to be filled by

Bond Date of Price Sum of issue  Currency
government bonds of Slovakia, Po- issue maturity
land, Italy and Lithuania, with a share Penta Public 20 01.03.2016  01.03.2018 5,000,000 EUR
of 41 percent. The rest of our portfo- Penta Public GOLD 21.03.2016 21.09.2017 7,000,000 EUR
Penta Public GOLD 02 25.04.2016  25.10.2017 10,000,000 EUR
lio is composed of multinational bank Penta Public 23 18.07.2016 18.01.2018 5,000,000 EUR
bonds, high-quality corporate bonds Penta Public 24 10.08.2016  10.02.2018 7,000,000 EUR
Penta Public 25 12.09.2016  12.03.2018 7,000,000 EUR
and Exchange-Traded Funds (ETFs) fo- Penta Public 26 21.09.2016  21.03.2018 7,000,000 EUR
cused on bonds. Penta Public 27 21.09.2016  21.03.2019 5,000,000 EUR
Penta Public 28 12.10.2016 12.10.2017 7,000,000 EUR
Penta Public 29 3110.2016  30.04.2018 9,000,000 EUR
In summary, at the end of 2016, the Penta Public 30 3011.2016  30.05.2018 7,000,000 EUR
Bank's securities portfolio achieved Penta Public 31 19.12.2016 19.12.2017 5,000,000 EUR
acumulative amount of nearly EUR 277
million, representing only 44.7 percent Summary of arranged non-public issues in 2016
ofitsassets, as the Bank invested more Bond Date of Price Sum of issue  Currency
of its free resources to corporate loans. issue maturity
We continue to hold the average ma- Fortbet EUR 04 13.01.2016 13.01.2019 15,000,000 EUR
turity of the portfolio relatively short Florentinum 10 14.01.2016 14.01.2018 150,000,000 czK
' Digital Park 06 26.01.2016  26.01.2020 15,000,000 EUR
atonly 2.6 years. Vltava-Labe-Press CZK01 ~ 26.02.2016  26.02.2019 150,000,000 czK
Penta 31 17.02.2016 17.02.2018 100,000,000 czK
: ) Penta GOLD 09.05.2016  09.05.2018 10,000,000 EUR
Wheninvesting, the Bank puts empha- Penta GOLD 02 17.05.2016  17.05.2018 200,000,000 czK
sis on prudence and liquidity, so most Penta GOLD 03 16.05.2016  16.05.2018 10,000,000 EUR
of our investments belong to the group Aluminium Funding 01 30.05.2016 30.11.2017 15,000,000 EUR
Penta 32 15.06.2016  15.06.2020 5,000,000 EUR
of bonds pledgeable at the ECB. The Penta 36 10.06.2016  10.06.2019 13,000,000 EUR
corresponding share of these bonds Penta 37 09.06.2016  09.06.2017 10,000,000 EUR
increased from 80 percent in 2015 to Waltrovka CZK 03 09.06.2016  09.12.2018 200,000,000 czK
) Waltrovka CZK 04 2106.2016  21.06.2018 100,000,000 CzK
82 percent in 2016. Dr.Max 12 22.06.2016  22.06.2019 8,000,000 EUR
Dr.Max 13 07.07.2016 07.07.2019 15,000,000 EUR
Penta 38 27.07.2016 30.09.2017 30,000,000 EUR
Issues of COFPOFa’Ee Dr.Max 14 04082016  04.08.2019 200,000,000 czK
Bonds Dr.Max 15 15.08.2016  15.08.2019 10,000,000 EUR
Dr.Max 16 06.10.2016  06.10.2018 350,000,000 CzZK
In 2016, Privatbanka, a.s. took first Dr.Max 17 10.10.2016 10.10.2018 15,000,000 EUR
Dr.Max 18 10.10.2016 10.10.2019 15,000,000 EUR
place in the number of arranged issues Fortbet CZK 02 02112016 02.11.2019 280,000,000 czK
ofcorporate bonds on the Slovak mar- Fortbet EUR 05 09.11.2016 09.05.2019 6,000,000 EUR
. Penta 39 18.11.2016 18.11.2017 15,000,000 EUR
ket. Issuers of securities arranged by
Fortbet EUR 06 2311.2016 23.05.2019 6,000,000 EUR
Privatbanka, a.s. are exclusively com- Fortbet CZK 03 0512.2016  0512.2019 300,000,000 czK
panies be[ongingtothe POI'th'.iOOfOUI’ Sky Park EUR 01 06.12.2016 06.12.2017 10,000,000 EUR
shareholder, the Penta financial group. Penta 40 06.12.2016  06.12.2019 13,000,000 EUR
’ Fortbet EUR 07 2012.2016  20.06.2019 6,000,000 EUR
Penta 41 2212.2016 22.12.2019 14,000,000 EUR
Penta 42 22.12.2016 22.12.2021 6,000,000 EUR
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Vroku 2016 Privatbanka, a. s., aranzo-
vala 44 korporatnych emisii, ¢&im sme
pre nasich klientov zabezpetili zdroje
vo vyske viac ako 418 miliénov eur.
Z0 44 emisii malo 12 emisii charakter
verejnej ponuky, ktorych distribuciu
zabezpecuje regionalna siet banky.

V3etky verejné ponuky boli denomino-
vané v eurach, desat neverejnych bolo
denominovanych v ¢eskej korune. Ob-
jem ceskych emisii dosiahol v eurovom

ekvivalente 75 milionov eur.

V priebehu roka 2016 doslo k spla-
teniu 25 emisii, z toho pat predcas-
ne (Fortbet EUR 02, Florentinum 8,
Penta 14, Penta 36 a Penta 38). Ob-
jem splatenych emisii dosiahol 237
miliénov eur. Cisty narast zivych kor-
poratnych emisii dosiahol 181 milié-
nov eur, na zaklade ¢oho ich celkovy
objem ku koncu roka 2016 predsta-
voval 660 milionov eur.

Ponuka dalsich
produktov

Nasim klientom, ktori maju zaujem
o investovanie, banka pontka moz-
nost vyuzit profesionalne sluzby
produktového centra. To je tvorené
Specialistami banky z odborov trea-

sury a asset managementu. Ulohou

produktového centra je pontknut
klientom na mieru 3ité profesionalne
sluzby v oblasti riadenych portfélii
aindividualny vyber investi¢nych in-
Strumentov. Pri poskytovani tychto
sluzieb vyuzivame svoju konkuren¢nu
vyhodu, ktorou je produktova neza-

kové zatazenie klienta.

Bilancné zostatky emisii aranzovanych Privatbankou v miliénoch eur

mil. eur

2007 2008 2009 2010 201

Il Neverejna

2012 2013 2014 2015 2016

W Verejna
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In 2016, Privatbanka, a.s. arranged 44
corporate issues, and thus we provided
to our clients sources of more than EUR
418 million. Twelve of the 44 issues had
the nature of a public offer, the distri-
bution of which ensures the regional
network of the Bank.

All public issues were denominated in
euros, 10 non-public issues were de-
nominated in Czech crowns. The Czech
volume of issues in euros amounted to
EUR 75 million.

During the year 2016, 25 issues were
repaid, five of which prematurely (Fort-
bet EUR 02, Florentinum 8, Penta 14,
Penta 36 and Penta 38). The volume of
repaid issues reached the sum of EUR
237 million. The netincrease in live cor-
porate issues reached EUR 181 million,
and thus their total volume at the end
of 2016 amounted to EUR 660 million.

Other products

The Bank offers the opportunity
to use professional services of the
product centre to clients interested
in investing. The centre is made up
of the Bank's specialists, namely of
the Treasury and Asset Management
Division. The role of the Product

Centre is to offer our clients tailored
professional services in the area of
managed portfolios and individual
choice of investment instruments. In
doing so, we use of our competitive
advantage — product independence
and striving for the lowest fee burden
on the client.

Balance outstanding issues arranged by Privatbanka, in mill. of EUR

700 4

600 -

mill. eur

2007 2008 2009 2010 201

M Non-public

2012 2013 2014 2015 2016

Public
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V ramci korporatneho bankovnictva
sme v roku 2016 napriek zvysujicej
sa konkurencii na bankovom trhu do-
kazali zopakovat 15-percentny narast
objemu Uverového portfélia z pred-
chadzajuceho roka. Objem uverového
portfélia ku koncu roka 2016 dosia-
hol hodnotu 303,4 mil. eur (brutto).
Banka tak kontinudlne zvysuje podiel
Uverov na svojej bilan¢nej sume, ktory
ku koncu roka presiahol 49 %.

Primarnou cielovou skupinou klientov
korporatneho bankovnictva si malé
a stredné podniky posobiace napriec
celym spektrom odvetvi hospodarstva.
Pocas roka 2016 sme zvysili uverovu
expoziciu najma v segmente develop-
mentu reziden¢nych nehnutelnosti
a v zdravotnictve. Vyznamnu skupinu
tverovanych klientov tvoria fyzické oso-
by - klienti privatneho bankovnictva.

Vdaka nasej flexibilite a individualnym
rieSeniam sme dokazali zabezpecit $pe-
cifické poziadavky aj najnarocnejsich
korporatnych a privatnych klientov.

Pri poskytovani a sprave uverov dlho-
dobo uprednostiiujeme konzervativny
a maximalne obozretny pristup. Nepo-
skytujeme nezabezpecené tvery a aj na-
dalej kladieme vysoké naroky na bonitu
a likviditu kolateralu. Tento koncept sa
ukazuje ako velmi Uspesny, kedZe v mi-
nulych rokoch sme nezaznamenali Zziadnu
stratu vyplyvajlicu zo zlyhania klienta pri
plneni svojich zavéazkov voci banke.

Podstatné zlepsenie kreditnej kvality
dlznikov a splatenie, resp. restruktu-
ralizacia niektorych rizikovych tverov,

sa premietlo do zniZenia vytvorenych
opravnych poloZiek o 903-tisic eur
v absolutnej hodnote. Okrem oprav-
nych poloziek, tvorenych na individu-
alnom zaklade ku konkrétnym riziko-
vym pohladavkam, banka pokracovala
v tvorbe portféliovych opravnych
poloziek ku skupinam tverov so spo-
lo¢nymi charakteristickymi znakmi
s cielom zohladnenia buducich strat.
Tie sice e3te neboli identifikované, ale
na zaklade vyvoja ekonomickej situacie
existuje potencialna moznostich vzni-
ku v buducnosti. Ku koncu roka 2016
bol pomer krytia tuverového portfélia
opravnymi polozkami na trovni 4,7 %.

Pri prvotnom oceneni a pravidelnom pre-
cenovani hodnoty zabezpecenia jednot-
livych tGverov banka postupuije tak, aby
ocenenie v kazdom momente odréazalo
redlne dosiahnutelnt cenu zabezpecenia
v pripade nutnosti jeho sperazenia.

V prostredi nizkych trokovych sadzieb
rastie vyznam korporatneho bankov-

nictva pre rozvoj aktiv banky. Korpo-
ratne bankovnictvo spolu s privatnym
bankovnictvom st zakladnymi piliermi
ekonomického rastu a tuspesného na-
predovania Privatbanky, a. s., i v budu-
com obdobi. Cielom banky na najblizsie
roky je udrZanie rastu Uverového port-
folia, minimalne v rozsahu poslednych
rokov, pri reSpektovani kapitalovych
azdrojovych moznosti banky. Zakladom
stratégie banky pri poskytovani korpo-
ratnych tverov je financovanie klientov
s dobrym podnikatelskym zamerom pri
kvalitnom zabezpeceni tiverov.

V roku 2017 banka pripravuje kom-
plexné zmeny v internom ratingovom
systéme a postupoch posudzovania rizi-
kovosti jednotlivych tverovych obcho-
dov. Tieto zmeny st vyvolané vplyvom
bliziacej sa implementacie Standardu
IFRS 9 a tiez neustalou snahou banky
o zlep3ovanie procesov riadenia kredit-
ného rizika s cielom eliminovat, resp.
minimalizovat potencidlne negativne
vplyvy na hospodarske vysledky banky.

Objem uverového portfélia v mil. eur (brutto)
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In 2016, despite increasing competition
in the banking market, we managed to
repeat the 15 percent increase in the
volume of loan portfolio as in the previ-
ous year. The volume of loan portfolios
reached the amount of EUR 303.4 mil-
lion (gross) by the end of 2016. The
Bank thus has continued to increase
the portion of loans on its balance
sheet total; by the end of the year, the
share of loans exceeded 49 percent.

The primary target group of corporate
banking are small and medium-sized
businesses, operating across the en-
tire spectrum of economic sectors. In
2016, we increased the loan exposure
especially in the segment of residen-
tial real estate development andin the
healthcare area. Animportant group of
financed clients are natural persons -
private banking clients.

Thanks to our flexibility and indivi-
dual solutions, we were able to
meet the specific requirements of
the most demanding corporate and
private clients.

In providing and managing loans, we
(in the long-term) prefer a conservative
and maximally prudent approach. We
do not provide unsecured loans and
continue to place high demands on
the quality and liquidity of collateral.
This concept has proved to be very suc-
cessful, as in previous years we have
not recorded any loss resulting from
the default of a client.

Substantial improvement in the credit
quality of borrowers and repayment,
resp. restructuring of certain risky

loans was reflected in a reduction of
created adjustments by EUR 903,000
in absolute terms. In addition to pro-
visions created on an individual basis
to specific risk loans, the Bank continu-
ed in the creation of portfolio provi-
sions to groups of loans with common
characteristics to take account of fu-
ture losses. Those have not yet been
identified, but based on the changes of
the economic situation, there is a po-
tential possibility of their occurrence
in the future. At the end of 2016, loan
portfolio coverage by provisions was
at 4.7 percent.

In initial price estimation and regular
revaluation of the collateral that se-
cures individual loans, the Bank pro-
ceeds so that the valuation at each
moment reflects the actual achievable
price of collateral, in case the reali-
zation of the collateral is necessary.

In an environment of low interest rates,
the importance of corporate banking
for the growth of the Bank's assets ris-

es. Corporate banking along with pri-
vate banking is the pillar of economic
progress and the successful expansion
of Privatbanka, a. s. in the future as
well. The Bank's objective for the co-
ming years is to maintain the growth of
the loan portfolio, at least at the level
of recent years, in accordance with the
capital and resource possibilities of the
Bank. The basis of the Bank's strategy
for the provision of corporate loans is
financing clients with a good business
plan and the simultaneous high-quality
loan security.

In 2017, the Bank is preparing complex
changes in the internal rating system
and risk assessment procedures for
individual credit transactions. These
changes arise due both to the imple-
mentation of IFRS 9 and the ongoing
efforts of the Bank to improve credit
risk management processes, in order
to eliminate, resp. minimize the po-
tential negative effects on the finan-
cial results of the Bank.

The volume of loan portfolio in mill. eur (brutto)
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Regionalne bankovnictvo Privatbanky,
a. s., spristupiiuje nadstandardné for-
my zhodnocovania volnych prostried-
kov pre Sirsiu verejnost. Pri poskytovani
tychto sluzieb kladieme déraz najma
na uspokojenie investi¢nych potrieb
afluentnej retailovej klientely s vy3simi
prijmami, resp. tsporami. Nase sluz-
by mézu klienti vyuzit v pracoviskach
regionalnej obchodnej siete po celom
Slovensku. Tu tvori dvanast obchod-
nych miest — tri Regionalne investic¢-
né pobocky, poskytujice komplexné
bankové sluzby vratane hotovostnych
operacii, a devat Regionalnych inves-
ticnych centier, ktoré pontkaju len
bezhotovostné sluzby. Situované su
v Bratislave a v ostatnych krajskych
mestach. Klient v nich ziska zakladné
investi¢né poradenstvo a moze svoje
volné finan¢né prostriedky investovat
do terminovanych vkladov alebo dlho-
pisov z verejnych emisii.

Primarnou ulohou regionalnej siete
je zabezpecenie zdrojovych potrieb
banky, teda ziskavanie terminovanych
vkladov od obyvatelstva. V tomto
smere bol pre banku rok 2016 vyni-
mocne Uspedny, ked cisty nérast ter-
minovanych vkladov dosiahol 33,8 mil.
eur, ¢o znamena medziro¢né zvysenie
ich objemu o viac nez 14 %. Za zmien-
ku stoji aj fakt, ze terminovany vklad
Privatbanka FIX Konto bol v roku 2016
oceneny nezavislym finan¢nym porta-
lom ako Terminovany vklad roka.

Dalsou, nemenej vyznamnou tlohou
regionalneho bankovnictva je predaj
investi¢nych produktov, konkrétne kor-
poratnych dlhopisov z verejnych emi-
sii spolo¢nosti patriacich do finan¢nej
skupiny Penta. Klientom, ktori hladali
vyssi fixny vynos nez na $tandardnych
terminovanych vkladoch, sme v minu-
lom roku predali korporatne dlhopisy

v celkovom objeme 82 miliénov eur.
V medziro¢nom porovnani to zname-
na narast ich predaja o viac nez 25 %.
V roku 2016 banka aranzovala 11 verej-
nych emisii a v3etky boli prostrednic-
tvom regionalnej siete UispeSne umiest-
nené medzi investormi z prémiového
retailového segmentu.

Okrem uvedenych klac¢ovych pro-
duktov banka na svojich obchodnych
miestach klientom poskytovala aj
dalsie bankové sluzby a produkty,
predovsetkym komplexné platobné
sluzby, bezné ucty, sporiace a kar-
tové produkty.

V regionalnej sieti pracovalo v mi-
nulom roku 34 investi¢nych Spe-
cialistov - bankovych poradcov
a klientskych pracovnikov. Ich pocet
sa medziro¢ne mierne zvysil, ¢o stvi-
selo najma s personalnym posilnenim
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Regional banking of Privatbanka, a. s.
makes above-standard forms of ap-
preciation of free funds available to
the wider public. In providing these
services, we put emphasis especially
on meeting the investment needs
of affluent retail clients with higher
income, resp. savings. Our clients
can use our services in the branch-
es of the regional network across
Slovakia. This network consists of
twelve sales points: three Regio-
nal Investment Branches providing
comprehensive banking services
including cash transactions, and
nine Regional Investment Centres
offering only cashless services. The
branches and centres are located in
Bratislava and other regional cities.
They provide basic investment coun-
selling and clients may invest their
free funds there in term deposits or
bonds offered through public issues.

The primary task of the regional
network is to secure the Bank's re-
source needs, i.e., obtaining fixed-
term deposits made by citizens. In
this regard, 2016 was exceptionally
successful for the Bank, because
the net increase in term deposits
amounted to EUR 33.8 million, which
represents an inter-annual increase
of their volume by more than 14 per-
cent. Noteworthy is also the fact that
the Privatbanka FIX term deposit was
awarded by an independent financial
portal as Term Deposit of 2016.

Anotherimportant task of the regional
banking is the sale of investment prod-
ucts, particularly corporate bonds of-
fered through public issues made by
companies belonging to the Penta
financial group. Last year, we sold cor-
porate bonds totalling EUR 82 million
to clients who sought a higher fixed in-

come than provided by standard term
deposits. In inter-annual comparison,
it accounts for their increased sale by
more than 25 percent. In 2016, the
Bank provided for 11 public issues and
all were successfully sold to investors
of the premium retail segment through
aregional network.

In addition to the above key products,
the Bank also provided its clients other
banking services and products at its
business points, in particular com-
prehensive payment services, current
accounts, savings and card products.

Last year, 34 investment specialists —
banking consultants and client staff —
worked in the regional network. Their
number in comparison with 2015 in-
creased slightly, which was associated
with the need for increased staffing in
Bratislava. Last year, the Bank also paid
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obchodnych miest v Bratislave. Velkd Vyvoj predaja dlhopisov v regionalnej sieti v rokoch 2013 - 2016 (mil. eur)

pozornost sme aj vlani venovali ich
dalSiemu vzdeldvaniu, pricom roz-
hodujuci déraz sme kladli na rozvoj
predajnych a komunika&nych zrug- 10007
nosti. Pocas roka sme uskutocnili sé-

N . L . 80,04
riu $koleni a tréningov zameranych na

82,0

tuto oblast. Neustalym zvy3ovanim <o e
profesionality a kvalifikovanosti nas-
ho personalu sa snazime kontinualne ol
zvy3ovat kvalitu sluzieb poskytova- 29,3
nych na pracoviskach regionalnej 20,0 .
siete Privatbanky, a. s. -' .

0,0

2013 2014 2015 2016

Na rok 2017 sme si opat stanovili am-
biciézne obchodné ciele. Chceme po-
kracovat vdynamickom raste objemu

terminovanych vkladov, ktory bude
Vyvoj objemu viazanych (retailovych) zdrojov v rokoch 2013 - 2016 (mil. eur)

zodpovedat tempu rastu Gverového
portfolia banky, a vyrazne zvysit ob-
jem predaja korporatnych dlhopisov

z verejnych emisii. To vSetko za pred- 300,0 728
pokladu udrzania vysokého Standardu :
. .- . 250,04 239,0
poskytovanych sluzieb a klientskeho 224,0
: . (o o L 206,8

servisu. Pri naplnani tychto cielov 200,0 -
nam pomoze otvorenie nového ob-

. . . 150,0
chodného miesta v Bratislave v mest-
skej ¢asti Ruzinov. Pocet pracovisk 100,04
regionalnej siete Privatbanky, a. s.,

,ye P .y 50,0 4
sa tak zvysi na trinast, pricom v na-
sledujucich rokoch uvazujeme o dal- 0.0
2013 2014 2015 2016

$ej expanzii regionalnej siete v per-
spektivnych regionoch Slovenska, kde
banka zatial nie je pritomna.
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close attention to further education,
with a decisive emphasis put on the
development of sales and communica-
tion skills. In 2016, we conducted a se-
ries of trainings and courses focused on
that area. By continuously increasing
the professionalism and competence
of our staff, we try to continuously
improve the quality of services pro-
vided at regional network branches of
Privatbanka, a. s.

For 2017 we have again set ambitious
business goals. We want to continue
the dynamic growth of the volume
of term deposits to match the pace
of growth of the Bank's loan port-
folio, and to significantly increase
the sales volume of corporate bonds
offered through public issues. This is
all dependent on the high standard of
provided services and client services
being maintained. In the pursuit of
these goals, the opening of a new
branch in the Ruzinov municipal dis-
trict of Bratislava will help us. The
number of branches in the regional
network of Privatbanka, a. s. will thus
increase to thirteen, while consider-
ing further expansion in coming years
of the regional network in prospec-
tive regions of Slovakia where the
Bank is not yet present.

Bond Sale Development in Regional Network in 2013 - 2016 (in EUR million)
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Regionalne
investi¢né pobocky
a investi¢ne centra

Bratislava

Centrum bankovych sluzieb
Einsteinova 25, 851 01 Bratislava
Tel.: +4212 3226 6221, 222

Riaditel pobocky: Ing. Ladislav Koller

Regionalna investi¢na pobocka
Krizna 3, 811 07 Bratislava

Tel.: +4212 55410647, 648

Riaditel pobocky: Ing. Tibor Pongracz

Banska Bystrica

Regionalna investi¢na pobocka
Janka Krala 3, 974 01 Banska Bystrica
Tel.: +421 48 4153 076, 914, 972

Riaditelka pobocky: Danka Brozmanova

Nitra

Regionalne investi¢né centrum
Stefanikova 6, 949 01 Nitra
Tel.: +42137 6505 1817, 182

Presov

Regionalne investi¢né centrum
Hlavna 34, 080 01 Presov

Tel.: +421 517480 821, 822

Prievidza

Regionalne investi¢né centrum
ul. Gustava Svéniho 10/A
97101 Prievidza

Tel.: +421 46 5427 216, 217

Trencin

Regionalne investi¢né centrum
Farska 2,911 01 Tren¢in

Tel.: +42132 7430 268, 269

Trnava

Regionalne investi¢né centrum
Hlavna 29, 917 01 Trnava

Tel.: +42133 5936 870, 820

Zilina

Regionalne investi¢né centrum
Marianske ndmestie 2

010 01 Zilina

Tel.: +421 415001927, 928

Brezno
Regionalne investi¢né centrum /
Nam. M. R. Stefanika 48, 977 01 Brezno S i
Tel.: +421 48 6116 443 ® Zilina é / N
I .Presov
M Banska
Dunajska Streda : /.Trenéln Bystrica  Brezno .Ko§ice
Regionalne investi¢né centrum p:‘,idza o g Ny N
Hlavna 28, 929 01 Dunajska Streda T'"ava. .
Nitra
Tel.: +421315503 672 Bratislava .
B @ Dunajska -
Koédice \Streda

Regionalna investi¢na pobocka
Alzbetina 40, 040 01 Kosice
Tel.: +421557202720-724
Riaditel pobocky:

@ hotovostné obchodné miesto
@ bezhotovostné obchodné miesto

Ing. Andrej Koscelansky
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Regional branches and
investment centres

Bratislava

Banking Service Centre
Einsteinova 25, 851 01 Bratislava
Tel.: +4212 3226 6221, 222

Director of the branch: Ing. Ladislav Koller

Regional Investment Branch
Krizna 3, 811 07 Bratislava
Tel.: +4212 55410647, 648

Director of the branch: Ing. Tibor Pongracz

Banska Bystrica

Regional Investment Branch

Janka Krala 3, 974 01 Banska Bystrica
Tel.: +421 48 4153 076, 914, 972

Director of the branch: Danka Brozmanova

Brezno

Regional Investment Centre

Nam. M. R. Stefanika 48, 977 01 Brezno
Tel.: +42148 6116 443

Dunajska Streda

Regional Investment Centre
Hlavna 28, 929 01 Dunajska Streda
Tel.: +421315503 672

KoSice

Regional Investment Branch
Alzbetina 40, 040 01 Kosice
Tel.: 4421557202720 -724
Director of the branch:

Ing. Andrej Koscelansky

Nitra

Regional Investment Centre
Stefanikova 6, 949 01 Nitra
Tel.: +42137 6505 181, 182

Pre3ov

Regional Investment Centre
Hlavna 34, 080 01 Presov
Tel.: +421517480 821, 822

Prievidza

Regional Investment Centre
ul. Gustava Svéniho 10/A
97101 Prievidza

Tel.: +421 46 5427 216, 217

Trencin

Regional Investment Centre
Farska 2,911 01 Trencin
Tel.: +42132 7430 268, 269

Trnava

Regional Investment Centre
Hlavna 29, 917 01 Trnava
Tel.: +42133 5936 870, 820

Zilina

Regional Investment Centre
Marianske namestie 2

010 01 Zilina

Tel.: +421 415001927, 928

® Zilina

o Banska
Trencin 3
[ J Bystrica  Brezno
[
Prievidza
Trnava
@ Nitra

Bratislava

Dunajska
L Streda

) Presov

Kosice

@ cash retail point
® non-cash retail point
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Zvysujeme uroven
bankovych sluZieb

V minulom roku banka venovala velku
pozornost oblasti bezpe¢nosti infor-
macnych systémov, ktord je jednou
z0 strategickych oblasti zaujmu ban-
ky, kedZe sa tyka Sirokého portfélia
poskytovanych sluzieb.

S cielom zjednodusenia procesov
azrychlenia ¢innosti banka v prvej po-
lovici roka 2016 spustila do prevadzky
systém na automatické rozpoznavanie
textov, ktory pomaha obsluhe systému
pri identifikacii klientskej dokumenta-
cie a jej naslednom spracovani.

Zvysujuci sa pocet poskytovanych tve-
rov prind$a so sebou aj zvysené naroky
na udrzanie kvality Uverového portfé-
lia. Z tohto dévodu sme nase systémy
v polovici roka rozsirili o softvérové
rieSenie umoznujuce kvalitné a rychle
ohodnotenie bonity klienta.

V oblasti bezpec¢nosti informacnych
systémov sme sa zamerali nielen
na bezpec¢nost a vonkajsiu ochranu
systému, ale aj na ochranu systému
z vnutorného prostredia. V stcas-
nosti totiz ¢oraz ¢astejsie dochadza
k infiltrovaniu $kodlivych kédov do
informacnych systémov spolo¢nosti
prostrednictvom internych zamest-

BANKY

nancov, ktori nasledne moézu plnit
Ulohu nevedomého 3iritela skodlivého
kédu. S cielom identifikacie a elimina-
cie takychto situacii banka pristupila
k instalacii internych firewallov, ktoré
predmetnu hrozbu identifikuju a za-
medzia jej Sireniu do dalsich systémov.

Bezpecnost systému vzrastie, ak
pozname jeho procesy a dokazeme
priebezne vyhodnocovat aktualne
informacie. Systémy, ktoré v tejto
¢innosti pomahaju, sa oznacuju spo-
lo¢nou skratkou SIEM (Security In-
formation and Event Management).
V Privatbanke, a. s., boli zavedené
koncom minulého roka. V praxi umoz-
nuju sledovat spravanie systémov,
komunikaciu medzi nimi a na zaklade
pokrocilych bezpe¢nostnych technik
odhalit vyskyt anomalii. Vysledkom
je rychlejsia detekcia a Uspesnejsia
reakcia na nestandardné stavy.

Bezpecnost internetovych aplikacii
dnes nie je volbou, ale povinnostou.
A bezpecnost elektronického bankov-
nictva, s ktorym prichadzaju klienti
kazdodenne do styku, je podstatnou
stcastou doveryhodného vztahu
klient — banka. V druhej polovici roka
2016 preto banka pristupila k testu bez-
pecnosti elektronického bankovnictva
s cielom uistit seba i klientov, Ze su-
¢asné pontkané sluzby st bezpecné,

doveryhodné a v akomkolvek smere
nezneuzitelné. Bezpecnostny test
bol vykonany prostrednictvom reno-
movanej spolo¢nosti s vyuZitim ce-
losvetovo uznavanej metodoldgie. Na
zaklade vysledkov testu mozeme kon-
Statovat, Ze elektronické bankovnictvo
Privatbanky, a. s., spliia tie najprisnejsie
bezpe¢nostné podmienky na ochranu
Udajov pred potencialnymi Gto¢nikmi.

Na neustale zvy3ovanie kvality nami
poskytovanych sluzieb sme dbali aj
v oblasti platobnych kariet. Prioritne
sme sa zamerali na zvy3enie bezpec-
nosti pri ich pouZivani. Vzhladom
na neustale pribudajuce pripady ich
zneuzivania pri platbach na inter-
nete, v snahe vyrazne zvysit online
bezpecnost nasich klientov, sa ban-
ka rozhodla zaviest sluzbu 3DSecure
a nasledne ju bezplatne aktivovat
vietkym drzitelom debetnej platob-
nej karty MasterCard.

Uvedena novinka predstavuje moder-
ny a bezpecny sposob platenia pla-
tobnou kartou na internete s najvys-
Sou ochranou. Vdaka nej su nakupy
nasich klientov chranené sofistikova-
nou autentifikaciou v podobe dvoch
personalizovanych bezpecnostnych
prvkov — $tandardnym aktiva¢nym
kodom a SecureCode, teda heslom,
ktoré si stanovuje sam klient.
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We are increasing the
level of banking service

Last year, the Bank paid great attention
to the security of information systems,
which is one of the strategic areas of
interest to the Bank, since it concerns
a broad portfolio of services.

In order to simplify processes and to
speed up operations, in the first half of
2016 the Bank launched into operation
a system of automatic recognition of
texts that helps the system operators
to identify clients' documentation and
its subsequent processing.

An increasing number of granted
loans also brings increased demands
on maintaining the quality of the loan
portfolio. For this reason, in mid 2016
we extended our systems by software
solutions enabling high-quality and
fast assessment of the client's cred-
itworthiness.

In the area of information systems
safety, we focused both on safety and
external protection of the system, in-
cluding the system's protection against
risks from the internal environment.
Namely, infiltration of malicious code
into information systems of companies
through internal staff who may act as
unintentional carriers of malware code

is currently increasingly recognised. In
order to identify and eliminate such
situations, the Bank started to install
internal firewalls which identify such
threats and prevent their spreading
into other systems.

Asystem’s safety will grow if we know
its processes and are able to contin-
uously evaluate current information.
Systems that help in this activity are
called SIEM (Security Information and
Event Management). Privatbanka, a. s.
introduced SIEM at the end of the last
year. In practice, SIEM enables the
tracking of systems’ behaviour, com-
munication between systems and the
revelation of anomalies on the basis
of advanced security techniques. The
result is faster detection and a more
successful response to non-standard
situations.

Today, the security of internet ap-
plications is not an option, but an
obligation. The security of electron-
ic banking, which clients come into
contact with on a daily basis, is an
essential part of a credible relation-
ship between a client and the Bank.
In the second half of 2016, therefore,
the Bank proceeded to test the secu-
rity of electronic banking, in order to
assure itself and its clients that the
currently offered services are safe,

credible and in no way can be misused.
Safety testing was conducted through
areputable company by using global-
ly recognized methodology. Based on
the test results, we can conclude that
the electronic banking of Privatbanka,
a. s. meets the most stringent safety
conditions to protect data against po-
tential intruders.

In the area of payment cards, we also
paid attention to the constant increase
of the quality of our services. We fo-
cused on increasing safety during their
operation. Due to the constantly in-
creasing cases of abuse when making
payments on the internet, in an effort
to significantly increase online safety
of our clients, the Bank decided to
introduce the 3DSecure service and
subsequently activate it free of charge
to all holders of debit MasterCard.

This innovation is a modern and se-
cure method of payment by credit
card on the internet that provides
the highest protection. Thanks to this
innovation, our clients’ purchases are
protected by sophisticated authenti-
cation in the form of two personalized
security features: a standard activa-
tion code and a Secure Code, namely
a client’s password.
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OSTATNE CINNOSTI

Zamestnanci banky

Trh prace bol v roku 2016 pre
Privatbanku, a. s., naro¢ny, ked' ponuka
pracovnych miest prevysovala dopyt
aznizil satak pocet relevantnych ucha-
dzacov o pracu. Pre banku to znamena-
lo nové vyzvy av oblasti ludskych zdro-
jov sme sa zamerali najmé na hladanie
novych spdsobov recruitingu.

Pocas celého uplynulého roka sme
nadalej personalne posiliiovali najma
obchodné useky banky, timy privat-
nych bankérov a bankovych poradcov.
Ku koncu roka 2016 pracovalo v Privat-
banke, a. s., celkovo 168 zamestnan-
cov. Velku pozornost sme venovaliich
odbornému a osobnostnému rozvoju
a zrealizovali mnoZzstvo Skoliacich akti-
vit zameranych na zvySovanie ich kva-
lifikacie a rozvoj obchodnych, produk-
tovych, ale aj manazérskych zru¢nosti.

Vyznamnou Ulohou v roku 2016 bola
pre nas stabilizacia, teda zniZenie
potencialnej fluktuécie klicovych za-
mestnancov. Nadalej sa snazime byt
zamestnavatelom, pre ktorého st do-
lezité spokojnost a motivacia, tvoriva
atmosféra a dobré medziludské vztahy
na pracovisku. Stabilni pracovnici st to
najcennejsie, ¢o banka méa a bez ¢oho
nemoze rozvijat svoju ¢innost.

BANKY

Systém riadenia rizik
Privatbanka, a. s., uz od svojho vzni-
ku chape a cti si velkt zodpovednost,
ktoru nesie voci klientom pri sprave
jej zverenych prostriedkov. Dovera
klientov a akcionéra bola pre nas
prvorada aj pocas uplynulého roka,
pricom pri investovani klientskych
aktiv sme zostali verni ndSmu kon-
zervativnemu pristupu a zodpoved-
nému riadeniu rizik, ktorym je pri
svojej ¢innosti banka vystavena.
Predpokladom na dosiahnutie op-
timalneho vyvazenia pomeru rizika
a vynosu je dosledné dodrziavanie
zakladnej schémy riadenia rizik, kto-
ra pozostava z troch pilierov — limi-
tov, procedur a reportingu.

Privatbanka, a. s., tento princip zod-
povedne dodrziava, k ¢omu vyznam-
nou mierou prispieva snaha o auto-
matizaciu bankovych procesov, ktora
zasadnym spésobom minimalizuje
operacnérizika. V neposlednom rade
sme kladli déraz aj na kvalitu uda-
jov archivovanych v nasom datovom
sklade, ¢o je zadkladnd podmienka
kvalitného reportingu.

V priebehu celého roka 2016 banka
udrziavala vietky parametre v oblas-
ti obozretného podnikania nad trov-

nami vyzadovanymi legislativnymi
poziadavkami a internymi limitmi,
predovietkym z hladiska primeranosti
vlastnych zdrojov, Uverovej angazova-
nosti a likviditnej pozicie. Nase princi-
py riadenia rizik budeme zodpovedne
dodrziavat aj v roku 2017.

Vnutorna kontrola
a audit

Stcastou systému vnutornej kontroly
banky je vykondvanie kontrolnych ¢in-
nosti zamestnancami organizac¢nych
utvarov banky, ktoré sa ztcastrovali
na jednotlivych prevadzkovych pracov-
nych postupoch. Kontrolu priebezne
vykonavali aj veduci zamestnanci jed-
notlivych organiza¢nych ttvarov.

Nezavisli kontrolu zabezpecovalo
oddelenie vnutornej kontroly a vnu-
torného auditu, ktoré sledovalo aj
odstrafiovanie zistenych nedostatkov
a realizaciu navrhov (odporacani) na
napravu nedostatkov. Oddelenie vnu-
tornej kontroly a vnutorného auditu
je priamo podriadené dozornej rade
banky. Stucastou systému vnutornej
kontroly bol aj dohlad vykonavany
dozornou radou, ktord zarover plni
funkciu vyboru pre audit.

40



annual report 2016

OTHER ACTIVITIES OF THE BANK

Employees of the Bank

In 2016, the labour market was chal-
lenging for Privatbanka, a. s., as the
offer of jobs exceeded the actual de-
mand, i. e., the number of relevant job-
seekers was insufficient. For the Bank,
this meant new challenges; in the area
of human resources, we focused on
finding new ways of recruiting.

Throughout the past year, we con-
tinued to strengthen the staffing,
especially business divisions, teams
of private bankers and banking
consultants. At the end of 2016,
Privatbanka, a. s. employed 168 per-
sons in total. Great attention was
paid to their professional and person-
al development; the Bank organised
a great number of trainings aimed at
improving their qualifications and
developing their business, product
and managerial skills.

Stabilization, i.e., reducing the poten-
tial turnover of key personnel, was an
important task in 2016. We continue to
remain an employer focused on overall
employee satisfaction and motivation,
a creative atmosphere and good inter-
personal relationships at work. A stable
staff is the most valuable asset of any
bank, without which it is not possible
to carry out any activities.

Risk Management
System

Since its origination, Privatbanka, a.
s. has understood and respected the
great responsibility it has towards
its clients in managing the entrusted
funds. Confidence of clients and the
shareholder was also important to us
during the past year; when investing
our clients' assets, we remained devot-
ed to our conservative approach and
responsible management of the risk to
which a bank is exposed when carrying
out its business. As a precondition for
achieving optimal balance of risk and
yield, it is important to strictly adhere
to basic scheme of risk management,
which consists of three pillars: limits,
procedures and reporting.

Privatbanka, a. s. has been responsibly
respecting this principle, evidenced in
part by its effort to introduce auto-
mated banking processes which fun-
damentally minimize operational risks.
Finally, we have also placed emphasis
on the quality of data archived in our
data warehouse, which is a precondi-
tion for high-quality reporting.

During the whole year of 2016, the
Bank maintained all parameters of
cautious and prudent enterprise

above the levels required by regula-
tory requirements and internal limits,
particularly in terms of own capital
adequacy, credit exposure and liqui-
dity. In 2017, we also will adhere to our
risk management principles.

Internal Inspection
and Audit

The internal control system involves
execution of control activities by em-
ployees or the Bank's organisational
units participating in individual oper-
ating procedures. Supervision was re-
gularly also made by chief employees
of individual organizational units.

An independent control was per-
formed by the Department of Internal
Control and Internal Audit, which also
monitored the addressing of identified
deficiencies and the implementation
of proposals (recommendations) to
remedy the deficiencies. The Depart-
ment of Internal Control and Internal
Audit is subordinated directly to the
Supervisory Board of the Bank. The
supervision activities performed by
the Supervisory Board of the Bank are
a part of the internal control system
and the Supervisory Board also acts
as the Audit Committee.
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PRIVATBANKA, a.

Organy
spolo¢nosti

Valné zhromazdenie

Valné zhromaZdenie je najvy3sim orga-
nom banky. Do jeho pdsobnosti patri
schvalenie azmena stanov, rozhodnutie
o zvyseni a znizeni zakladného imania,
rozhodnutie o vydani dlhopisov, schva-
lenie riadnej individualnej uctovnej
z4vierky a mimoriadnej individualnej
Uc¢tovnej zavierky, navrhu o rozdeleni
zisku alebo vyrovnani straty, o vyske
dividend a tantiém, schvalenie vyroc-
nej spravy, volba a odvoldvanie ¢lenov
dozornej rady banky, s vynimkou zmien
a volby ¢lenov dozornej rady volenych
zamestnancami, a rozhodovanie o dal-
sich otazkach, ktoré zakon a stanovy
banky zveruju do pésobnosti valného
zhromazdenia. Valné zhromazdenie sa
kona najmenej raz za rok.

Dozorna rada

Dozorna rada je najvyssim kontrolnym
organom banky a zaroven vykonava
¢innost vyboru pre audit podla zako-
na o Uctovnictve. Dohliada na vykon
posobnosti predstavenstva a uskutoc¢-
novanie podnikatelskej ¢innosti banky.
V pripade zistenia zavazného poruse-
nia povinnosti ¢lenmi predstavenstva,
zévaznych nedostatkov v hospodareni
banky alebo ak to vyzaduju zaujmy

S.

banky, dozorna rada zvold mimoriad-
ne valné zhromazdenie. Dozorna rada
ma troch ¢lenov. Dve tretiny ¢lenov
dozornej rady voli valné zhromazde-
nie a tretinu ¢lenov dozornej rady volia
zamestnanci banky podla volebného
poriadku pre volbu ¢lenov dozornej
rady volenych zamestnancami.

Zlozenie dozornej rady v roku 2016:
Mgr. Jozef Oravkin, predseda
Ing. Marek Hvozdara, podpredseda

Ing. Mgr. Milan Cere$ha, ¢len

Predstavenstvo

Predstavenstvo je Statutarnym orga-
nom banky, ktory riadi ¢innost banky
akonav jejmene. Rozhoduje o vietkych
zéleZitostiach banky, pokial nie st za-
konom alebo stanovami vyhradené do
posobnosti valného zhromazdenia ale-
bo dozornejrady. Predstavenstvo banky
ma troch ¢lenov, ktorych volia odvola-
va dozornd rada. Clen predstavenstva
je povinny vykonavat funkciu osobne.

Zlozenie predstavenstvavroku 2016:
Mgr. Ing. Lubos Seveik, CSc.,
predseda predstavenstva

a generalny riaditel

Ing. Vladimir Hrdina,
¢len predstavenstva
a vrchny riaditel Useku riadenia rizik

RNDr. Miron Zelina, CSc.,
¢len predstavenstva a vrchny riaditel
Useku privatneho bankovnictva

Poradné organy
predstavenstva

Poradnt tlohu predstavenstva vykona-
vajl vybory zloZené zo zamestnancov
banky, ktoré st ustanovené na riesenie
a posudzovanie problémov vyZaduju-
cich si kolektivne rozhodovanie.

Banka ma zriadené nasledovné vybory:

> Vybor riadenia aktiv a pasiv
Privatbanky, a. s., ktory koordinuje
riadenie bankovych aktiv a pasiv.

> Uverovy vybor Privatbanky, a. s.,
plni funkciu schvalovacieho
organu banky pri schvalovani
jednotlivych Gverovych obchodov
a bankovych zaruk.

> Investi¢ny vybor
Privatbanky, a. s., stanovuje
zékladnU stratégiu investovania
finan¢nych prostriedkov klientov,
ako aj investi¢nu stratégiu
jednotlivych portfolii v sprave
odboru asset management.

> Vybor pre informacné technolégie
Privatbanky, a. s., ktorého tlohou
je organizacné, technické, financné,
metodické a pravne zabezpecenie
IT projektov v banke.

44



annual report 2016

PRIVATBANKA, a.

Bank Bodies

General Meeting

The general meeting is the supreme
body of the Bank. Its competencies
include approval of and amendments
to articles, decision making as to nom-
inal capital increases or reductions,
decision making as to issue of bonds,
approval of regular individual financial
statements and extraordinary finan-
cial statements, proposals concerning
distribution of profit or settlement of
loss, decisions concerning the amount
of dividends and bonuses, approval of
annual reports, election and dismissal
of members of the Supervisory Board
of the Bank except for exchanges and
election of the members of the Bank's
Supervisory Board elected by employ-
ees, and decision making as to other
issues that fall under the competence
of the general meeting by virtue of the
Bank’s statutes or law. The general
meeting is held at least once every year.

Supervisory Board

The Supervisory Board is the supreme
control body of the Bank and also per-
forms activities as the Audit Committee
under the Accounting Act. It supervises
the exercise of tasks of the Board of Di-
rectors and the execution of the Bank'’s
business activities. When any serious
violation of obligations by members of
the Board of Directors and/or serious

S.

drawbacks in the Bank’s economic ac-
tivities are established or if the Bank’s
interests require so, the Supervisory
Board shall summon an extraordinary
general meeting. The Supervisory Board
has three (3) members. Two-thirds of
the members of the Supervisory Board
are elected by the general meeting and
one-third of the members of the Super-
visory Board is elected by the Bank’s
employees in compliance with the
electionrules applicable to the election
of members of the Supervisory Board
elected by employees.

Supervisory Board 2016:
Mgr. Jozef Oravkin, Chairman
Ing. Marek Hvozdara, Vice-Chairman

Ing. Mgr. Milan Cere$ia, member

Board of Directors

The Board of Directors, as the statutory
body of the Bank, manages its operations
and acts on its behalf. It decides on all
affairs of the Bank unless they fall under
the competence of the general meeting
or the Supervisory Board. The Board of
Directors has three members, who are
elected and dismissed by the Supervisory
Board. A member of the Board of Direc-
tors is to perform the duties associated
with their office personally.

Board of Directors 2016:

Mgr. Ing. Lubos Sev¢ik, CSc., Chair-
man of the Board of Directors and
General Director

Ing. Vladimir Hrdina, Member of the
Board of Directors and Director of the
Risk Management Department

RNDr. Miron Zelina, PhD., Member of
the Board of Directors and Director of
the Private Banking Department

Advisory bodies of the
Board of Directors

Committees consisting of the Bank’s
employees perform advisory functions
for the Board of Directors; these com-
mittees have been created in order to
resolve and assess problems requiring
collective decision making.

The Bank has established the
following committees:

> Committee for management
of assets and liabilities of
Privatbanka, a.s.; the committee
coordinates the management of
assets and liabilities.

> Credit Committee of
Privatbanka, a. s.; the committee acts
as the Bank's approving body within
the acceptance of individual credit
transactions and bank guarantees.

> Investment Committee of
Privatbanka, a. s.; the committee
determines the basic strategy for
investment of clients’ funds and
investment strategies for individual
portfolios managed by the Asset
Management Department.

> Information Technology Commit-
tee of Privatbanka, a. s.; its tasks
include organisational, technical,
financial, methodological and legal
measures concerning IT projects.
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Manazment

Ing. Marek Bencat
Riaditel Odboru privatneho
bankovnictva

Ing. Mgr. Milan Ceres$iia
Riaditel Odboru pravneho
a ludskych zdrojov

Ing. Kamil Duffek
Riaditel Odboru ekonomiky

Ing. Ferdinand Funta
Riaditel Odboru informacnych
technologii

Ing. Eva HireSova
Riaditelka Odboru G¢tovnictva
a back office

Ing. Mojmir Hojer
Riaditel Odboru asset management

Ing. Stefan Horvath
Riaditel Odboru riadenia rizik

RNDr. Radovan Jakub¢ik, PhD.
Generalny riaditel zasttpenia
Privatbanky v CR

Ing. Ladislav Koller
Riaditel Odboru centra
bankovych sluzieb

Karin Molnarova
Veduca oddelenia Gverovych
obchodov

Ing. Milan Ondrej
Riaditel Odboru marketingu
ariadenia regionalnej siete

Ing. Ladislav Pajchort
Riaditel Odboru Uverového rizika

Ing. Lubica Rajttichova
Veduca oddelenia vnutornej kontroly
a vnutorného auditu

Mgr. Michal Staro
Riaditel Odboru treasury

Mgr. Ing. Pavol Safar, PhD.
Riaditel Odboru platobnych sluzieb
a metodiky retailovych produktov

Mgr. Martin Svec

Veduci oddelenia Middle office
a procesov pre Usek privatneho
bankovnictva

Ustredie

Einsteinova 25

85101 Bratislava

Tel.: +4212 3226 6111
Fax: +4212 3226 6900

Reprezentacia

v Ceskej republike
Florentinum

Na Florenci 2116/15

110 00 Praha 1 - Nové Mésto
Tel.: +420 222 333 011

Dcérska spoloc¢nost

Privatfin, s.r. 0.
Finan¢né sluzby
Einsteinova 25
85101 Bratislava

Konatelia
Ing. Vladimir Hrdina
RNDr. Miron Zelina, CSc.
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Management

Ing. Marek Bencat
Director of the Private Banking
Department

Ing. Mgr. Milan Ceresia
Director of the Legal and Human
Resources Department

Ing. Kamil Duffek
Director of the Economic Department

Ing. Ferdinand Funta
Director of the Information
Technologies Department

Ing. Eva HireSova
Director of the Accounting
and Back Office Department

Ing. Mojmir Hojer
Director of the Asset Management
Department

Ing. Stefan Horvath
Director of the Risk Management
Department

RNDr. Radovan Jakub¢ik, PhD.
General Director of the
Representation of Privatbanka
in the Czech Republic

Ing. Ladislav Koller
Director of the Centre
of Banking Services Department

Karin Molnarova
Head of the Credit Deals/Business
Department

Ing. Milan Ondrej

Director of the Marketing

and Regional Network Management
Department

Ing. Ladislav Pajchort
Director of the Credit Risk
Department

Ing. Lubica Rajtichova
Head of the Internal Control
and Internal Audit Department

Mgr. Michal Stario
Director of the Treasury Department

Mgr. Ing. Pavol Safar, PhD.
Director of the Payment Services
and Retail Product Methodology
Department

Mgr. Martin Svec

Head of Middle Office Department
and Processes for the Private
Banking Segment

Headquarters

Einsteinova 25

85101 Bratislava

Tel.: +4212 3226 6111
Fax: +4212 3226 6900

Representation in the
Czech Republic

Florentinum

Na Florenci 2116/15

110 00 Praha 1 - Nové Mésto
Tel.: +420 222 333 011

Subsidiary company
Privatfin, s. r. 0.

Financial Services

Einsteinova 25

85101 Bratislava

Managing Directors
Ing. Vladimir Hrdina
RNDr. Miron Zelina, CSc.
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SPRAVA NEZAVISLEHO AUDITORA

Deloitte.

Deloitte Audit s.r.0.

Digital Park II, Einsteinova 23
851 01 Bratislava

Slovenska republika

Tel.: +421 2 582 49 111
Fax: +421 2 582 49 222
deloitteSK@deloitteCE.com
www.deloitte.sk

Zapisand v Obchodnom registri
Okresného sidu Bratisiava I
Qddiel Sro, viozka ¢. 4444/B
ICO 31 343 414

1€ pre DPH: SK2020325516

Privatbanka, a.s.
SPRAVA NEZAVISLEHO AUDITORA

Akcionarom, dozornej rade a predstavenstvu spoloénosti Privatbanka, a.s. a vyboru pre audit:
SPRAVA Z AUDITU UCTOVNEJ ZAVIERKY

Néazor

Uskuto&nili sme audit Gétovnej zdvierky spolognosti Privatbanka, a.s. (dalej len ,banka"), ktora zahffia vykaz
o finanénej situdcii k 31. decembru 2016, vykaz sthrnného vysledku, vykaz zmien vo vlastnom imani a vykaz
pefiaznych tokov za rok, ktory sa skonéil k uvedenému datumu, a pozndmky, ktoré obsahuju stihrn vyznamnych
ugtovnych zasad a Gétovnych metdd.

Podla n&sho nazoru, prilozend (i¢tovna zdvierka zobrazuje verne vo vietkych vyznamnych stvislostiach finanén
situdciu banky k 31. decembru 2016 a vysledky jej hospoddrenia a pefiainé toky za rok, ktory sa skonil
k uvedenému détumu, v silade s Medzindrodnymi 3tandardmi finan&ného vykaznictva v znenf prijatom
Eurdpskou niou (Eu)
Zaklad pre nazor
Audit sme uskutoénili v sdlade s Medzindrodnymi auditorskymi $tandardmi. Na$a zodpovednost podta tychto
3tandardov sa blizle uvddza v odseku Zodpovednost auditora za audit Uétovnej zévierky. Od banky sme nezavisll
podta ustanoven( zékona &. 423/2015 Z. z. o Statutdrnom audite a o zmene a doplneni zékona &. 431/2002 Z. z.
o Ggtovnictve v zneni neskorsich predpisov (dalej len ,zékon o Statutdrnom audite") tykajicich sa etiky vratane
Etického kodexu auditora, ktoré su relevantné pre na$ audit G¢tovnej zdvierky, a spinili sme aj ostatné poZiadavky
tychto ustanoveni tykajlcich sa etiky. Sme presvedéeni, Ze ziskané auditorské ddkazy poskytuji dostatoény
a vhodny zaklad pre nas nézor.
Kl'd€ové zdleZitosti auditu
KlGgové zéleZitosti auditu su zaleZitostl, ktoré sl podfa nasho odborného postdenia v nasom audite Gtovnej
zavierky za bezné obdobie najzavaZnejie. Tymito zaleZitostami sme sa zaoberali v stvislosti s auditom G&tovnej
zavierky ako celku a pri formulovani nd3ho ndzoru na fiu, ale na tieto zdlefitosti neposkytujeme samostatny
nazor.
Opis naj fitejélch ych rizik vy

3 d: ych rizik
vyznamnej nesprdvnosti z dévodu podvodu
identifikovanych poéas planovania auditu a/alebo pri
| vykone audituy ____

Opravné poloZky k pohl'adavkam voéi klientom

Pozri poznémku &, 6 uétovnej zvierky

Zhrnutie reakcie auditora na tieto rizikd

dividualne opravné poloZky

Posudzovanie potreby tvorby opravnych poloZiek V rdmcl auditu sme hodnotili efektivnost kiiéovych
k tverovym pohiaddvkam vyZaduje velki mieru kontrol, ktoré vedenie banky zaviedlo v ramci
usudku vedenia banky. Vyska individudinych poskytovania tverov, ich spracovania, monitorovania
opravnych poloZiek k (verom odraza predpoklady uaverov, procesu identifikicie znehodnotenia
vedenia, ktoré pouZili pri vyhodnocovani tychto tverovych pohtadévok a tvorby opravnych poloZiek.
kritickych oblasti: Pre individudine opravné polozky na trovni
a) Identifikdcia udalosti straty pre individudinych jednotlivych Gverovych pripadov tieto kontroly
klientov banky, zahriiall kontroly ohfadom postidenia klienta a

b) Ocenenie kolaterdlu, schvalenia tveru, " poskytqutla uveru,
¢) Stanovenie otakavanych budicich pefiaZznych kompletnosti dokumentdcie, vyplatenia dveru
tokov. klientovi, monitorovania spldcania Gveru,

5 . pravidelného prehodnocovania hodnoty kolaterdlu,
Vzhtadom na yyznamnosf tychto odhadov kalkuldcie opravnych poloZiek a schvalovania tvorby
a vyznamnost finanéného majetku “Pohfadadvky vadi opravnej polozky vedenim banky.

klientom" povaZujeme Individudine opravné polozky
ako kitidovii zaleZitost auditu,

Deloitte oznatuje jednu, resp. viacero spolognostf Deloitte Touche Tohmatsu Limited, britskej sikromnej spolonosti s ruZenim obmedzenym zrukou (UK private
company limited by guarantee), a jej Zlenskych firlem. KaZd z tychto firlem predstavuje samostatny a nezévisly prévny subjekt. Podrobny opis prévnej Struktiry
zdrufenia Deloitte Touche Tohmatsu Limited a jeho Elenskych firlem sa uvédza na adrese www.deloitte.com/sk/o-nas.

SpoloZnost Deloitte poskytuje slu3by v oblasti auditu, dani, préva, podnikového a transakéného poradenstva klientom v mnohych odvetviach verejného

a sikromného sektora. Vdaka globaine prepojenej sieti élenskych firlem vo viac ako 150 krajindch mé Deloitte svetové moznosti a dbkladnd znalost miestneho
prostredia, a tak méZe pomahat svofim kllentom dosahovat Uspechy na vetkych miestach ich pdsobnosti. Priblizne 225 000 odbornikov spolofnosti Deloitte
sa usiluje konat tak, aby vytvérali hodnoty, na ktorych zéleZi.
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INDEPENDENT AUDITOR'S REPORT
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Privatbanka, a.s.
INDEPENDENT AUDITOR’'S REPORT
To the Shareholders, Supervisory Board and Board of Directors of Privatbanka, a.s. and the Audit Committee:

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the financial statements of Privatbanka, a.s. (the “Bank”), which comprise the statement of
financial position as at 31 December 2016, and the statement of comprehensive income, the statement of changes
in equity and the statement of cash flows for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
Bank as at 31 December 2016, and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRS) as adopted In the European Union (EU).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Bank In accordance with the provisions of Act No. 423/2015 Coll. on
Statutory Audit and on Amendment to and Supplementation of Act No. 431/2002 Coll. on Accounting, as amended
(hereinafter the “Act on Statutory Audit”) related to ethical requirements, including the Code of Ethics for Auditors
that are relevant to our audit of the financial statements, and we have fulfilled our other ethical responsibllities
in accordance with these requirements. We believe that the audit evidence we have cbtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the

financial statements as a whole, and In forming our opinion thereon, and we do not provide a separate opinion
on these matters.

Description of the most significant risks of y of the Auditor's response to the risks
material including risks of

material misstatement due to fraud identified during
the planning of, and/or in the course, of the audit
Individuai Provisions for Loans and Advances to Customers

Refer to Note No. 6 of the financial statements

During our audit, we evaluated the effectiveness of

The assessment of required provisions for loan
key controls that Bank management has established

receivables requires management to apply a

significant level of judgement. The level of individual

loan loss provisions reflects assumptions made by

management when evaluating the foflowing critical

areas:

a) Identification of loss events for individual loan
customers;

b) Collateral valuation; and

c) Determination of expected future cash flows.

over the provision, processing and monitoring of
loans, identification of impaired loan receivables and
provision creation. For provisions determined on an
individual loan basis, this included controls over the
client’s review and loan approval, recording of the
provided loan, documentation completeness of the
loan payout to the client, monitoring of loan
repayment, regular review of collateral valuation,
calculation and authorisation of provisioning by Bank
management.

Deloitte refers to one or more af Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee and its network of member firms, each of which

Is a fegally separate and entity. Please see www.deloltte

Limited and its member firms.

for a detailed of the legal structure of Deloitte Touche Tohmatsu

Deloitte provides audlt, tax, consulting, transaction advisory and legal services to public and private clien
, tax, 2 ts spanning multiple industries. With a globally connected
network of member firin n more than 150 countries and terrtories, Deloite brings world-ciass capabllitios and high-qualiry service to elients, delivering the Insights

they need to address their most complex business chall Deloitte's

225,000 are committed to making an impact that matters,
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Na vzorke Uverovych pripadoch, ktora bola vybratd
Statistickymi metddami sme zhodnotili vhodnost
metdd na stanovenie opravnej polozky. V ramci
auditu sme preverovali (iverovil dokumentéciu
s ddrazom na realizovatefni hodnotu zaloZenych
aktiv v prospech banky, finanénd poziciu a vykonnost
dIZnikov, splatkovi disciplinu a na celkovi
pravdepodobnost ndvratnosti Gverovych pohtadavok.
Sformulovali sme nezavisly pohtad na vysku
vytvorenych opravnych poloZiek pri zohtadneni
internych a externych informécii. Této préca zahfiiala
postdenie préce finanénych analytikov a internych
expertov banky ohfadom monitorovania hodnoty
kolaterdlu a stanovenia o¢akavanych buddcich

flaznych tokov z j ych dverovych pripadov.
Zhodnotill sme spravnost vypottu odhadovanych
diskontovanych pefiaznych tokov a v pripade, Ze sme
uréili iné predpoklady alebo vstupy pri kalkulacii
odhadovanych budticich pefiaZznych tokov, prepotitali
sme vysku opravnej poloZky pri zohiadnenl tychto
predpokladov a porovnali s vyskou vytvorenej
opravnej polozky, aby sme identifikovall pripadn(
chybu.

Zodpovednost $tatutarneho orgénu a oséb p ych spr imzad zévierku

Statutdrny orgdn banky zodpovedd za zostavenie a verné zobrazenie tejto UCtovnej zavierky v silade
s Medzindrodnymi Standardmi finanéného vykaznictva v zneni prijatom EU, a za interné kontroly, ktoré $tatutarny
organ banky povaZuje za potrebné pre zostavenie (itovnej zavierky, aby neobsahovala vyznamné nespravnosti,
& uZ v désledku podvodu alebo chyby.

Pri zostavovani (i&tovnej zavierky Statutdrny orgdn zodpovedd za zhodnotenie schopnosti banky nepretriite
pokratovat vo svojej ¢innosti, za opisanie skuto&nostf tykajlicich sa nepretrzitého pokratovania v &innosti, ak je
to potrebné, a za pouZitie predpokladu nepretrZitého pokratovania v &innosti v G&tovnictve, ibaze by mal v imysle
banku zlikvidovat alebo ukonit jej &innost, alebo by nemal int redinu moZnost nez tak urobit.

Osoby poverené spravovanim st zodpovedné za dohtad nad procesom finanéného vykaznictva banky.
Zodpovednost auditora za audit G&tovnej zavierky

Nasou zodpovednostou je ziskat primerané uistenie, & Uétovna zdvierka ako celok neobsahuje vyznamné
nespravnosti, ¢ uz v désledku podvodu alebo chyby, a vydat sprévu auditora, ktord obsahuje nézor auditora.
Primerané uistenie predstavuje vysoky stupeii uistenia, ale nie zaruku, Ze audit vykonany podfa Medzindrodnych
auditorskych 3$tandardov vidy odhali pripadni vyznamnt nespravnost. Nespravnosti mézu vzniknit
v ddsledku podvodu alebo chyby a povaZuji sa za vyznamné, ak by bolo opodstatnené otakavat, Ze jednotlivo
alebo v stihrne ovplyvnia ekonomické rozhodnutia pouZivatefov, ktoré boli prijaté na zaklade tejto &tovnej
zavierky.

V rémcl auditu v stlade s Medzinarodnymi auditorskymi Standardmi uplatiiujeme odborny Gsudok a zachovavame
profesiondlny skepticizmus potas celého auditu. Okrem toho:

. Identifikujeme a posudzujeme rizikd vyznamnej nespravnosti Uétovnej zavierky, ¢ uz v désledku podvodu
alebo chyby, navrhujeme a vykondvame auditorské postupy reagujice na tieto rizikd a ziskavame
auditorské dbkazy, ktoré st dostatoéné avhodné na poskytnutie zékladu pre ndzor auditora. Riziko
neodhalenia vyznamnej nesprévnosti v désledku podvodu je vyie ako riziko v désledku chyby, pretoze
podvod méze zahfiat tajnd dohodu, falSovanie, imyselné vynechanie, nepravdivé vyhlésenie alebo obidenie
internej kontroly.

. Oboznamujeme sa s Internymi kontrolami relevantnymi pre audit, aby sme mohli navrhnit auditorské
postupy vhodné za danych okolnosti, ale nie aby sme vyjadrili ndzor na efektivnost internych kontrol banky.

e Hodnotime vhodnost pouzitych (&tovnych zdsad a G&tovnych metéd, ako aj primeranost Gétovnych odhadov
a stvisiacich informdcii zverejnenych 3tatutdrnym orgdnom.
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Due to the significance of these judgements and the
amount of loans and advances to customers, the audit
of individual provisions for loans to customers is a key
audit matter.

We examined the appropriateness of provisioning
methods on a sample of loans selected using statistical
methods. During our audit, we reviewed loan
documentation focussing on the recoverable amount of

assets pledged in favour of the Bank, and the financial
position and performance of debtors, repayment
discipline and overall recoverability of loan receivables.
We formed an Independent view on the levels of
provisions recorded while considering internal and
external information. This comprised of an assessment
of the work performed by the Bank’s financial analysts
and internal experts on the monitoring of collateral
value and the determination of expected future cash
flows from individual loans. We assessed the adequacy
of the calculation of the estimated discounted cash
flows and where we determined that other
assumptions or inputs for the calculation of estimated
future cash flows existed, we recalculated the
provision amount taking into consideration such
assumptions and compared It with the recorded
provision to identify any potential errors.

ilities of

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with IFRS as adopted in the EU, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

and Those Charged with Governance for the Financial Statements

In preparing the financial statements, management is responsible for assessing the Bank'’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting, unless management either intends to liquidate the Bank or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Bank’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain r bl e about the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud Is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional 1S, misrepr or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Bank'’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
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. Predkladdme zéver o tom, & Statutdrny orgén vhodne pouZiva U¢tovnl zdsadu nepretrZitého pokracovania
v ginnosti, a na zéklade ziskanych auditorskych dékazov zdver o tom, & existuje vyznamna neistota
v slivislosti s udalostami alebo okolnostami, ktoré by mohli vyznamne spochybnit schopnost banky
nepretrzite pokracovat v ¢innosti. Ak dospejeme k zéveru, Ze vyznamnd neistota existuje, sme povinni
upozornit v naej spréve auditora na stvisiace informécie uvedené v (¢tovne] zévierke alebo, ak sl takéto
zverejnené informacie nedostato&né, modifikovat nas nazor. Nase zévery viak vychadzaju z auditorskych
dbékazov ziskanych do détumu vydania nasej sprévy auditora. Budice udalosti alebo okolnosti viak mézu
sposobit, Ze banka prestane pokragovat v nepretrzitej &innosti.

. Hodnotime celkov(i prezentéciu, Struktiru a obsah G&tovnej zavierky vrétane zverejnenych informacii, ako
aj to, &i uétovna zdvierka verne zobrazuje uskuto&nené transakcie a udalosti.

S osobami poverenymi spravovanim komunikujeme okrem iného o pldnovanom rozsahu a harmonograme auditu
a o vyznamnych zisteniach auditu, vratane vsetkych vyznamnych nedostatkov internej kontroly, ktoré pocas
nasho auditu zistime.

Osobam poverenym spravovanim tieZ poskytujeme vyhldsenie o tom, ze sme splinili prisludné etické poziadavky
tykajlice sa nezavislosti, a komunikujeme s nimi o vietkych vztahoch a inych skutotnostiach, pri ktorych sa
mozno opodstatnene domnievat, Ze majl vplyv na nadu nezavislost, ako aj o pripadnych stvisiacich ochrannych
opatreniach.

Zo skutoénosti komunikovanych osobdm poverenym spravovanim ur&ime tie, ktoré mali najvacsi vyznam pri
audite G&tovnej zavierky bezného obdobia, a preto st kli¢ovymi zaleZitostami auditu. Tieto zaleZitosti uvedieme
v nasej sprave auditora, ak zakon alebo iny pravny predpis ich zverejnenie nevylucuje, alebo ak v mimoriadne
zriedkavych pripadoch nerozhodneme, Ze ur€itd zéleZitost by sa v nasej spréve uviest nemala, pretoZe mozno
oddvodnene ofakavat, Ze nepriaznivé désledky jej uvedenia by prevazili nad verejnym prospechom z jej uvedenia.

SPRAVA K DALSIM POZIADAVKAM ZAKONOV A INYCH PRAVNYCH PREDPISOV

Sprava k informaciam, ktoré sa uvadzaja vo vyroénej sprave

Statutdrny orgén je zodpovedny za informdcie uvedené vo vyrognej sprave zostavenej podfa poziadaviek zdkona
o tétovnictve &. 431/2002 Z. z. v zneni neskorsich predpisov (dalej len ,zdkon o G&tovnictve"). Nas vy3sie uvedeny
nézor na G&tovnu zévierku sa nevztahuje na iné informécie vo vyroénej spréve.

V suvislosti s auditom G&tovnej zavlerky sme zodpovedni za obozndmenie sa s informdciami uvedenymi
vo vyroénej spréve a za vyhodnotenie, ¢i tieto informécie nie sii vo vyznamnom nestilade s G¢tovnou zévierkou
alebo nadimi poznatkami, ktoré sme ziskali potas auditu Gtovnej zévierky, alebo sa inak zdaju byt vyznamne
nespravne.

Vyhodnotili sme, & vyro&nd sprava banky obsahuje informécie, ktorych uvedenie vyZzaduje zakon o tctovnictve.
Podla nasho nazoru, na zaklade préc vykonanych potas auditu G¢tovnej zavierky:

- informécie uvedené vo vyrognej sprave zostavenej za rok 2016 st v stlade s G&tovnou zévierkou za dany
rok,

- vyroéna sprava obsahuje informacie podia zdkona o uctovnictve.

Okrem toho, na zaklade nasich pcznar.kov o banke a jej situdcii, ktoré sme ziskali po¢as auditu G¢tovnej zavierky,
sme povinn( uviest, & sme zistili vyznamné nespravnosti vo vyro¢nej sprave, ktorii sme obdrzali pred ddtumom
vydania tejto spravy auditora. V tejto stvislosti neexistujd zistenia, ktoré by sme mali uviest.

Vy a auditora

Za &tatutdrneho auditora sme boli vymenovani Statutdrnym orgadnom banky na zéklade nasho schvaienia valnym
zhromazdenim diia 24. marca 2016. Celkové neprerudené obdobie nadej zékazky, vratane predchadzajlicich
obnoveni zékazky (predlzeni obdobia, na ktoré sme boli pévodne vymenovani) a nasich opatovnych vymenovani
za Statutdrnych auditorov, predstavuje 9 rokov.

s P! pre Vybor pre audit

Na& nazor auditora vyjadreny v tejto sprave je konzistentny s dodatoénou sprévou vypracovanou pre vybor pre
audit banky, ktori sme vydali v ten isty defi ako je datum vydania tejto sprévy.
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. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Bank’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Bank to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
Report on Information Disclosed in the Annual Report

The statutory body is responsible for information disclosed in the annual report prepared under the requirements
of the Act on Accounting No. 431/2002 Coll. as amended (the “Act on Accounting”). Our opinion on the financial
statements stated above does not apply to other information in the annual report.

In connection with the audit of financial statements, our responsibility is to gain an understanding of the
information disclosed in the annual report and consider whether such information is materially inconsistent with
the financial statements or our knowledge obtained in the audit of the financial statements, or otherwise appears
to be materially misstated.

We evaluated whether the Bank’s annual report includes information whose disclosure is required by the Act on
Accounting.

Based on procedures performed during the audit of the financial statements, in our opinion:

- Information disclosed in the annual report prepared for 2016 is consistent with the financial statements for
the relevant year; and

- The annual report includes information pursuant to the Act on Accounting.

Furthermore, based on our understanding of the Bank and its position, obtained in the audit of the financial
statements, we are required to disclose whether material misstatements were identified in the annual report,
which we received prior to the date of issuance of this auditor’s report. There are no findings that should be
reported in this regard.

Appointment and Approval of the Auditor

We were appointed as the statutory auditor by the Bank's statutory body based on our approval by the Bank’s
General Meeting held on 24 March 2016. The length of our total uninterrupted engagement including previous
renewals of the engagement (extensions of the period for which we were appointed) and our reappointments as
the statutory auditors is 9 years.

Ci i with the A Report to the Audit Committee

Our audit opinion expressed herein is consistent with the additional report prepared for the Bank's Audit
Committee, which we issued on the same date as the date of this audit report.
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Neauditorské sluzby

Banke sme neposkytovali zakézané neauditorské sluzby uvedené v Elanku 5 ods. 1 Nariadenia Eurdpskeho
parlamentu a Rady (EU) €. 537/2014 zo 16. aprila 2014 o osobitnych poZiadavkach tykajdcich sa $tatutdrneho
auditu subjektov verejného zdujmu a pri vykone auditu sme zostali nezdvisli od banky.

Okrem sluZieb Statutdrneho auditu, inych uistovacich sluzieb a sluZieb zverejnenych vo vyroénej spréve a Gétovnej
zavierke sme banke a podnikom, v ktorych mé banka rozhodujici vplyv, neposkytli Ziadne iné sluzby.

Bratislava 13. marca 2017
M
Deloitte Audit s.r.o.
Licencia SKAu ¢. 014

s Lot

g.)Zuzana Letkovd, FCCA
zodpovedny auditor
Licencia SKAu ¢. 865

56




annual report 2016

INDEPENDENT AUDITOR'S REPORT

Non-Audit Services

We did not provide the Bank with any prohibited non-audit services referred to in Article 5 (1) of Regulation (EU)
No 537/2014 of the European Parliament and of the Council of 16 April 2014 on specific requirements regarding
the statutory audit of public-interest entities and remained independent of the Bank when conducting the audit.

Other than statutory audit services, other assurance services and services disclosed in the annual report and
financial statements, we provided no other services to the Bank and its controlled undertakings.

Bratislava, 13 March 2017

Deloitte Audit s.r.o. I
Licence SKAu No. 014

uzana Letkova, FCCA
nsible Auditor
cence SKAu No. 865
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Vykaz o finan¢nej situacii k 31. decembru 2016
pripraveny v stlade s Medzinarodnymi Standardmi
finan¢ného vykaznictva, ako boli prijaté Eurépskou tniou

2016 2015
tis. EUR tis. EUR
Aktiva
Peniaze a pohladavky voc¢i centralnym bankam 4 37698 30428
Pohladavky voci bankam 5 11036 9733
Pohladavky voci klientom 6. 289178 248 414
Cenné papiere k dispozicii na predaj 8 198 457 176 186
Cenné papiere vykazované v redlnych hodnotach cez vysledovku 9 - 273
Cenné papiere drzané do splatnosti 10. 78 209 127 468
Investicie v dcérskych spolo¢nostiach 1. 7 7
Hmotny a nehmotny majetok 12. 1177 1175
Preddavky na dari 13. 18 90
Ostatné aktiva 4. 2800 1492
Aktiva celkom 618 680 595 266
Zavazky a vlastné imanie
Zavazky voci bankam 15. 96 212 96 198
Zavazky vodi klientom 16. 439932 417 202
Zavazky z dlhovych cennych papierov 7. 6782 16 832
OdlozZeny dafovy zavézok 18. 682 622
Rezervy 331 331
Ostatné zavazky 19. 6215 5041
Zavazky celkom 550154 536 226
Vlastné imanie
Zakladné imanie 20. 25121 25121
Kapitalové fondy a fondy zo zisku 20. 5024 4692
Ocyenovacne iozdl.elyzcennych papierov k dispozicii na predaj 20, 2618 2300
vratane odlozenej dane
Ocefovacie rozdiely z prepoctu zabezpecovacich derivatov
20. (93) (150)
vratane odlozenej dane
Nerozdeleny zisk 35856 27077
Vlastné imanie celkom 68526 59040
Zavéazky a vlastné imanie celkom 618 680 595266
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Statement of Financial Position as at 31 December 2016
Prepared in accordance with International Financial Reporting Standards,
as adopted by the European Union

2016 2015

Note EUR ‘000 EUR ‘000
Assets
Cash and balances with central banks 4 37698 30428
Loans and advances to banks 5 11036 9733
Loans and advances to customers 6. 289178 248 414
Available-for-sale securities 8 198 457 176 186
Securities at fair value through profit or loss 9 - 273
Held-to-maturity securities 10. 78 209 127 468
Investments in subsidiaries 11. 7 7
Tangible and intangible assets 12. 1177 1175
Tax prepayments 13. 18 90
Other assets 4. 2800 1492
Total assets 618 680 595266
Liabilities and equity
Due to banks 15. 96 212 96198
Deposits from customers 16. 439932 417 202
Debt securities issued 7. 6782 16 832
Deffered tax liability 18. 682 622
Provisions for liabilities 331 331
Other liabilities 19. 6215 5041
Total liabilities 550154 536 226
Equity
Share capital 20. 25121 25121
Capital reserves and funds from profit 20. 5024 4692
R ) ) e .
: evalu.atlon reserves on available-for-sale securities, 20, 2618 2300
including deferred tax
Bevalu.atlon reserves on the translation of hedging derivative instruments, 20, (93) (150)
including deferred tax
Retained earnings 35856 27 077
Total equity 68526 59040
Total liabilities and equity 618 680 595266
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Vykaz ziskov a strat za rok, ktory sa skoncil
31. decembra 2016, pripraveny v stulade s Medzinarodnymi Standardmi
finan¢ného vykaznictva, ako boli prijaté Eurépskou tniou

2016 2015

tis. EUR tis. EUR

Urokové vynosy a obdobné vynosy 26. 18987 21636
Urokové naklady a obdobné naklady 27. (7 418) (7 459)
Cisté Grokové vynosy 11569 14177
Vynosy z poplatkov a provizii 28. 10 472 7828
Naklady na poplatky a provizie 29. (637) (643)
Cisté prijaté poplatky a provizie 9835 7185
Zisk z obchodovania 30. 116 1042
Ostatné vynosy 1 18
Prevadzkové vynosy 22521 22422
V3eobecné prevadzkové naklady 31 (11 492) (11207)
Odpisy hmotného a nehmotného majetku 12. (374) (513)
Prevadzkové naklady (11 866) (11720)
Prevadzkovy zisk 10 655 10702
(Tvorba)/rozpustenie opravnych poloZiek, odpisanie a postupenie pohladavok 32. 973 (2 865)
Cisty zisk/(strata) z predaja hmotného majetku 5 -
(Tvorba)/rozpustenie rezerv - 6
Zisk pred zdanenim 11633 7843
Splatna daf 22. (2527) (2 646)
Odlozena dail 22. 5 37
Zisk po zdaneni 9111 5234
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FINANCIAL STATMENTS

Income Statement for the year ended 31 December 2016
Prepared in accordance with International Financial Reporting Standards,

as adopted by the European Union

2016 2015
Note EUR ‘000 EUR ‘000
Interest income and similar income 26. 18987 21636
Interest expense and similar expense 27. (7 418) (7 459)
Net interest income 11569 14177
Fee and commission income 28. 10 472 7828
Fee and commission expense 29. (637) (643)
Net fee and commission income 9835 7185
Trading profit 30. 1116 1042
Other income 1 18
Operating income 22521 22 422
General operating expenses 31. (11492) (11207)
Depreciation and amortisation of TA and |A 12. (374) (513)
Operating expense (11866) (11720)
Operating profit 10 655 10702
(Creation)/release of impairment losses, write-off and assignment of receivables 32. 973 (2 865)
Net profit/(loss) on the sale of tangible assets 5
(Creation)/release of provisions for liabilities 6
Profit before income taxes 11633 7843
Current tax 22. (2527) (2 646)
Deferred tax 22. 5 37
Net profit 9111 5234
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UECTOVNA ZAVIERKA

Vykaz stihrnného vysledku za rok, ktory sa
skonil 31. decembra 2016, pripraveny v sulade s Medzinarodnymi
$tandardmi finan¢ného vykaznictva, ako boli prijaté Eurépskou tniou

2016 2015

tis. EUR tis. EUR

Zisk po zdaneni z vykazu ziskov a strat 911 5234
Precenenie cennych papierov k dispozicii na predaj 365 (973)
Odlozena dan k cennym papierom k dispozicii na predaj (47) 214
Precenenie zabezpecovacich derivatov peiiaznych tokov 75 35
Odlozena daf k zabezpecovacim derivatom peiaznych tokov (18) (8)
Suhrnny vysledok 9486 4502
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Statement of Comprehensive Income for the year ended 31 December 2016

Prepared in accordance with International Financial Reporting Standards,

as adopted by the European Union

2016 2015

EUR '000 EUR ‘000

Profit after tax from the Income Statement 911 5234
Remeasurement of available-for-sale securities 365 (973)
Deferred tax on available-for-sale securities (47) 214
Remeasurement of cash flow hedging derivative instruments 75 35
Deferred tax on cash flow hedging derivative instruments (18) 8)
Comprehensive income 9486 4502
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UECTOVNA ZAVIERKA

Vykaz zmien vlastného imania za rok, ktory sa skon¢il 31. decembra 2016,
pripraveny v sulade s Medzinarodnymi Standardmi finanéného vykaznictva,
ako boli prijaté Eurépskou Gniou

Ocenovacie Ocenovacie
rozdiely rozdiely
z cennych z prepoctu
Kapitalové papierov zabezpecovacich
fondy kdispozicii na derivatov
Zakladné Nerozdeleny afondy predajvratane vratane
imanie zisk zozisku odloZenejdane  odlozenejdane
tis. EUR tis. EUR tis. EUR tis. EUR tis. EUR  tis. EUR
K 1. januaru 2016 25121 27 077 4692 2300 (150) 59 040
Povinny pridel do
rezervného fondu - (332) 332 - - -
Sthrnny vysledok 2016 - 9111 - 318 57 9486
K 31. decembru 2016 25121 35856 5024 2618 (93) 68526
K 1. januaru 2015 25121 22320 4215 3059 (177) 54538
Povinny pridel do
rezervného fondu - (477) 477 - - -
Suhrnny vysledok 2015 - 5234 - (759) 27 4502
K 31. decembru 2015 25121 27 077 4692 2300 (150) 59040
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FINANCIAL STATMENTS

Statement of Changes in Shareholder’s Equity for the year ended 31 December 2016
Prepared in accordance with International Financial Reporting Standards,
as adopted by the European Union

Revaluation
reserves on
Revaluation  the translation

reserves on of hedging
Capital  available-for- derivative
reserves sale securities instruments
Share Retained and funds (including (including
capital earnings fromprofit  deferred tax) deferred tax)
EUR'000 EUR'000 EUR'‘000 EUR '000 EUR'000 EUR'000
At 1 January 2016 25121 27 077 4692 2300 (150) 59 040
Additions to statutory
reserve fund - (332) 332
2016 comprehensive income - 91M - 318 57 9486
At 31 December 2016 25121 35856 5024 2618 (93) 68526
At 1 January 2015 25121 22320 4215 3059 (177) 54 538
Additions to statutory
reserve fund - (477) 477
2015 comprehensive income - 5234 - (759) 27 4502
At 31 December 2015 25121 27 077 4692 2300 (150) 59 040
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UECTOVNA ZAVIERKA

Vykaz penaznych tokov za rok, ktory sa skoncil
31. decembra 2016, pripraveny v stulade s Medzinarodnymi Standardmi
finan¢ného vykaznictva, ako boli prijaté Eurépskou tniou

Bod.

2015

pozn.

Penazné toky z prevadzkovych ¢innosti

tis. EUR

tis. EUR

Zisk pred zmenami v prevadzkovych aktivach a zavazkoch 33. 12989 8214
(Zvy3enie)/znizenie stavu povinnych minimalnych rezerv v NBS (7901) 11195
(Zvysenie)/znizenie stavu pohladavok voci bankam - -
(Zvy3enie)/znizenie stavu pohladavok voti klientom (39918) (34164)
(Zvysenie)/znizenie stavu cennych papierov vykazovanych v realnych hodnotach cez vysledovku 255 3541
(Zvy3enie)/znizenie stavu cennych papierov k dispozicii na predaj (22 457) 28 492
(Zvy3enie)/znizenie stavu ostatnych aktiv (1308) (375)
Zvy3enie/(znizenie) stavu zavazkov voli bankam 22 (66 562)
Zvy3enie/(znizenie) stavu zavazkov vodi klientom 22602 14 032
Zvysenie/(zniZenie) stavu zavazkov z dlhovych CP - zmenky - (1055)
Platby dane z prijmu (2556) (3653)
Zvy3enie/(znizenie) stavu ostatnych zavazkov 1256 832
Cisté pefiazné toky z prevadzkovych ¢innosti (37 016) (39503)
Penazné toky z investi¢nych cinnosti

(Zvy3enie)/znizenie stavu cennych papierov drzanych do splatnosti 48074 45976
Nékup hmotného a nehmotného majetku (376) (232)
Predaj hmotného a nehmotného majetku 5 1
Cisté pefiazné toky z investi¢nych &innosti 47703 45745
Penazné toky z financnych ¢innosti

Zvy3enie stavu pri emisii dlhodobych dlhovych CP - dlhopisy 334 4662
ZniZenie stavu pri splatnosti a spatnych odkupoch dlhodobych dlhovych CP - dlhopisy (10 349) (3000)
Cisté penazné toky z finanénych &innosti (10 015) 1662
Cisté zvysenie penaznych prostriedkov a ich ekvivalentov 672 7904
Penainé prostriedky a ich ekvivalenty na zaciatku roka 34. 11764 3860
Penainé prostriedky a ich ekvivalenty na konci roka 34. 12436 11764

Vykaz pefiaznych tokov je zostaveny nepriamou metédou.
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Cash Flow Statement for the year ended 31 December 2016
Prepared in accordance with International Financial Reporting Standards,
as adopted by the European Union

2016 2015
Note EUR‘000 EUR ‘000

Cash flow from operating activities

Profit before changes in operating assets and liabilities 33. 12989 8214

Increase)/decrease in minimum reserve deposits with the NBS (79071) 11195

Increase)/decrease in loans and advances to banks - -

( )

( )

(Increase)/decrease in loans and advances to customers (39918) (34164)
(Increase)/decrease in securities at fair value through profit or loss 255 3541
(Increase)/decrease in available-for-sale securities (22 457) 28 492
(Increase)/decrease in other assets (1308) (375)
Increase/(decrease) in amounts due to banks 22 (66 562)
Increase/(decrease) in deposits from customers 22602 14 032
Increase/(decrease) in debt securities issued — promissory notes - (1055)
Income tax paid (2556) (3653)
Increase/(decrease) in other liabilities 1256 832
Net cash flow from operating activities (37 016) (39503)

Cash flow from investing activities

(Increase)/decrease in held-to-maturity securities 48 074 45976
Purchase of tangible and intangible assets (376) (232)
Sale of tangible and intangible assets 5 1
Net cash flow from investment activities 47703 45745

Cash flow from financing activities

Increase upon issue of long-term debt securities — bonds 334 4662
Decrease upon maturity and redemption of long-term debt securities - bonds (10349) (3000)
Net cash flow from financing activities (10 015) 1662
Net increase in cash and cash equivalents 672 7904
Cash and cash equivalents at the beginning of the year 34. 11764 3860
Cash and cash equivalents at the end of the year 34. 12436 11764

The Cash Flow Statement has been prepared using an indirect method.
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Kompletnd uctovna zavierka sa nachadza webovej stranke:
The complete Financial Statments can be found on web page:
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